






















































Annexure-XIV

For FY 2023-24

Consumer 
Category

Total 
Revenue 
 (₹ Cr)

Total Energy 
Sold (MU)

Average Billing 
Rate (ABR)

(₹/kWh)

Total 
Expenditure 

(₹ Cr)

Average Cost of 
Supply (ACoS)

(₹/kWh)

Cross-Subsidy 
(ABR/ACoS)

(₹/kWh)

(A) (B) (C) = (A)*10/ (B) (D) (E) = (D)*10/(B) (F) = (C)/(E)

LT Industrial 530.38        620.00             8.5545                  466.86            7.5300                  1.1361

HT Industrial 5,649.92     7,117.72          7.9378                  5,359.64         7.5300                  1.0542

Industrial 
(LT + HT)

6,180.30    7,737.72         7.9872                 5,826.50       7.5300                 1.0607

Notes :
1.

2.

Consumer 
Category

Approved Sales 
(MU)

Approved 
Average Cost 

of Service 
(₹/kWh)

Total Expenditure 
(₹ Cr)

(A) (B) (C) (D) = (B)*(C)/10

Industry - LT 620.00                  7.53               466.86                  

Industry - HT 7,117.72               7.53               5,359.64               

3.

Sl.No. Unit Formula FY 2023-24 FY 2022-23

1 MU A 28,731.78               24,614.23            

2 MU B 25,235.12               19,608.60            

3 MU C = A - B 3,496.66                  5,005.63              

4 % D = B/A * 100 87.83                       79.66                   

Statement showing details of Metered Energy Consumption

Particulars

Total Energy Consumption

Metered Energy Consumption

Unmetered Energy 
Consumption
% of Metered Energy 
Consumption against Total 
Energy Consumption

SOUTHERN POWER DISTRIBUTION COMPANY OF ANDHRA PRADESH LIMITED

Details of Cross-Subsidy for Industrial Category Consumers

Total Revenue and Total Energy Sold, shown in Column (A) and Column (B) respectively, are figures approved by the
Hon'ble APERC as per Page No. 136 of the Retail Supply Tariff Order issued for FY 2023-24.

Total Expenditure shown in Column (D) is arrived by multiplying the approved Average Cost of Service (Page 126) with
the corresponding approved sales (Page 136) for Industrial categories as per the Retail Supply Tariff Order issued by
the Hon'ble APERC for FY 2023-24 as follows :

The Industrial (LT + HT) details are shown only to illustrate the combined effect of Cross-Subsidy for both LT and HT
Industrial Category consumers.
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REVISED INDEPENDENT AUDITOR,S REPORT

To

The Members of

M/s. Southern Power Distribution Company of Andhra Pradesh Limited, Tirupati

Report on the Audit of the Financial Statements

We have issued an Audit Report dated 28.08.2024 ("the original report")on the FinancialStatements as

adopted by Board of Directors on even date. Pursuant to Provisional Comments of Comptroller and

Auditor General of lndia issued by the office of Principal Accountant General (Audit), Andhra Pradesh,

consequent to supplementary audit under section 143(6Xb) of Companies Act, 2013, the original report

has been revised. Qualifications no's L,7(al,t2,15and74 have been modified, Qualification no.7 (b),

a9(b)and 87 have been included underthe "Basisfor Qualified Report" paragraph and para 1of "Other

matters" has been included to give effect to the provisional comments.

This report supersedes our earlier audit report dated 28.08.2024 on the financial statements of M/s

Southern Power Distribution Company of Andhra Pradesh Limited for the year ended 31't March 2024.

Qualified Opinion

We have audited the accompanying financial statements of Southern Power Distribution Company of

Andhra Pradesh Limited, Tirupati ("APSPDCL" or "Compdtry"), which comprise the Balance Sheet as at

March 31,2024 and the Statement of Profit and Loss and the Cash Flow Statement for the year then

ended, and a summary of the significant accounting policies and other explanatory information

(hereinafter referred to as "the financial statements").

ln our opinion and to the best of our information and according to the explanations given to us, except

for the possible effect of the matters described in the Basis for Qualified Opinion paragraphs, the

aforesaid financial statements given the information required by the Companies Act, 2013 ("the Act") in

the manner so required and give a true and fair view in conformity with the Accounting Standards

prescribed under section 133 of the Act read with the Companies (Accounts) Rules, 2074, of the state of

affairs of the Company as at 31't March, 2024, ils profit and its cash flows for the year end

date
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Basis for Qualified Opinion

1. We have noted certain misstatements and financial irregularities which are qualified and listed out

in detail vide Qualification 2Io 87 stated here after. The effects or possible effects of the above in

aggregate are material to the financial statements. The impact of the matters that can be reasonably

ascertained or quantified are summarized in the following table.

(t in crore)

Effect on ProfitQualification
No Understated Overstated

Particulars

3 ( ai) 17L.95
Provision not made towards Generation based

incentives

6.303.(i). b
Provision not made towards capacity utilisation
factors - Order received

3.(i). b 570.97Provision not made towards capacity utilisation
factors - other similar cases

0.913.(i). b
Payment made towards capacity utilisation factors
- but not recovered from other Discoms

46.103.(i).c
Provision not made towards excess solar panel

claims

245.823.(i). d
Provision not made towards Late payment

surcharge
30.667.bNon recognition of provision towards LPS

4.75L0Reimbursement of Generation Based lncentive

L2 15.86Non accounting of Rebate on advance payment

57.7613.dAdvance to Private Gas Generator
30.31L4Deposit with courts

5,208.8815
Recognition of True-up Revenue which is not yet

approved by APERC and Provision for FPPCA of FY

2022-23

L7.b 27.02Receivable from TSSPDCL on account of salaries

paid to employees during their tenure in TSSPDCL

6.8919JICA loan - ln correct accounting im ct
41.9346.aOther long pending ca ital advances

1.03 6/49.blnventories - Non recognition of Renewable energy

certificates =w53Pole rental charges
L 155.aTrade receivables
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Particulars Qualification
No

Effect on Profit

Understated Overstated
Employee benefits 57 1,537.38

lnterest on Mobilisation Advance 62 7.49

lnvestment in APPDCL 66 189.68

Receivable from GoAP- Salaries paid to energy
assista nt

67.a 3s3.61

Receivable from GoAP towards reimbursement of
principal and interest of lndiramma loans

67.b 1 1.16

Receivable from GoAP for which no underlying
information is available

67.c 706.82

Expenses incurred on behalf of other Govt
Departments

67.d s.39

Long pending for recovery with no confirmation of
balance by the other party

68 39.25

Fund for electricity accident compensation 76 32.24

Company do not have adequate information and

details about balances
80 148.98

lnterest on FRP Bonds - No provision 87 157.60

Total 30.04 10,197.88

Net impact of the above is profit for the year is overstated by t 10,157.84 crores (t 10,197.88 crores

- t30.04 crores). The possible effects of the other qualifications are not ascertainable. Had the

effect of above is given by the company, it would have reported a loss of { 10,165.49 crores as

against the profit of t1.35 crore reported by the company.

l. Purchase of Power (including Transmission and SLDC Charses):

2. The Andhra Pradesh Power Co-ordination Committee ("the APPCC") serves as a facilitator and

coordinator for the procurement and exchange of electricity on behalf of the three Distribution

Companies (DISCOMs) operating within the State of Andhra Pradesh. These DISCOMs include the

Eastern Power Distribution Company of AP Ltd. (APEPDCL), the Southern Power Distribution

Company of AP Ltd. (APSPDCL), and the Andhra Pradesh Central Power Distribution Corporation Ltd.

(APCPDCL). The primary role of the APPCC entails the acquisition of power from various gene

which is subsequently allocated to the three DISCOMs based on the power purchase ratio.

The APPCC is responsible for managing the Pool Account, which serves as the share

account for the three DISCOMs. This account is utilized for making payments related to
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procurement. The entire process of power acquisition including swapping of energy and Sale of

exchange through exchanges, payment settlement, and accounting ls exclusively handled by the

AppCC. The DISCOMS merely accounts these transactions in their respective books of accounts

as periodically instructed by the APPCC.

The financial transactions associated with power purchases are recorded in the books without

explicit reference to the units of power acquired. However, it is important to note that the actual

cost of power consumption, which may vary from the power purchase cost sharing ratio, is

adjusted through the lnterim Balancing and Settlement System (IBSS). These ad.iustments are

then recorded as inter-discom sales in the accounting records.

. lt is also pertinent to mention that that the legal status of APPCC could not be ascertained.

3. Non recognizing of Power Purchase Claims or other provisions:

Based on the information and certificate given by APPCC through its internal auditor, company has

disclosed contingent liabilities of 13,191.32 crore (as at 31.03.2023 {5,124.42 crore).

Upon verification of the same and explanations provided by the company it is observed as below.

i) lnstances where in provision is not made - 11034.84 crore.

ii) lnstances where in no detailed study has been carried out - {2156 48 crore'

iii) claims reiected by the company, but not recorded -Amount not quantifiable.

i) lnstances where in provision is not made: ln our vlew for the instances mentioned below, p

should have been made but the company has not made provision'

a) Generation Based lncentive (GBl): company has received claims with regard to GBl. co

has accounted the liability and made payments w.r.t GBI claims pertaining to the perio

ro

a HyNtsA{AD
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ln addition to overseeing the Pool Account, the APPCC is entrusted with the operation and

management of working capital loans obtained from banks and financial institutions. These loans

are secured in the name of the three DlscoMs, primarlly for the purpose of financing power

purchases. The APPCC utilizes these funds to make payments to the vendors involved in the

power procurement process. Payments are made from any of the bank accounts associated with

these loans, depending on the availability of funds at the given time. This enables efficient and

timely payment disbursement, ensuring smooth operations within the power purchase

framework.
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August 2018. Company has received GBI claims for the period Feb 2017 to Aug 2018 amounting

<171.95 crore but no provision has been made.

b) Capacity Utilization Factor (CUF): The Hon'ble APERC vide various orders on case-to-case basis,

has mandated the payment of compensation to petitioner with respect to units injected over

and above the CUF (Capacity Utilization Factor). ln a particular case, company has paid 2.04

crore and accounted the same as cost to the company. ln another particular case, though APERC

has ordered APPcc to pay { 15.20 crore, the company has not recognized the liability of its

share (115.20 * 65.73%* 63.02% = {5.30 crore)'

For similar other cases, APPCC has determined the compensation as <570.97 crore, which is

dlsclosed as contingent llabilities. This pertains to the period FY 2016-17 to FY 2023-24. ln view

of the unfavorable orders from APERC, the company should have made provision towards the

same.

ln a case where the payment of 12.04 crore was paid (as referred above), company shall recover

other discom's share of {0.9L crore. But the company has not recovered and not accounted the

same.

c) Excess Solar Panels: ln case Solar panels are installed over and above the capacity i.e., in

violation of terms prescribed in power purchase agreement, company has not paid towards the

excess power generated. During the year based on the court order, company has paid to certain

generators. W.r.t remaining Eenerators with similar claims, company has not made provlslon.

Amount involved is {46.1 crore.

d) Late Payment Surcharge (tPS): Late payment surcharge is levied by the wind and solar

generators in case of delay in payment bythe company period pertainingto CoD lll 07.06.2022.

During the year company has paid late payment surcharge in a few instances. W.r.t the

remaining cases company has not made provision. Amount involved is {245.82 crore

Contingent liabilities include other legal cases of {2156.48 crore. Company has not ca rn

detailed study to understand the reasons for such claim or case, current status and possible outflow

of money etc. As per the generally accepted accounting principles including accounting standard
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company shall make provisions considering the principles set out in the standard. By mere disclosure

as contingent liabilitles and not making provision (if required) company has deviated accounting

standards. ln the absence of information, we are unable to quantify the lmpact on the financial

statement.

iii) Claims rejected by the company - Not disclosed as contingent liability:

It is observed that there are certain cases where in the company has re.jected the claims. Such claims

are neither recorded nor disclosed as contingent liabilities. ln the absence of information, we are

unable to quantify the impact on the financial statement (lf any).

iv) Apart from the above, it is observed that bifurcation of certain contingent liabilities into various AP

Discoms has not been carrled out.

v) Further, there is no reconciliation of deposits with the court between the ledger balance and

contingent liabilities schedule. ln the absence of the same, we are unable to comment on the

consequential impact on the financial statements.

4. Power purchase cost is subject to revision: Accounting of power purchase bills, debit / credit notes

which are provisional and are subject to revision at a later date (Fuel Cost Adjustment,

Supplementary claims such as Minimum Alternative Tax, lncome tax, Changes in law etc.). The

consequential impact on creditor's balances, profit for the year, if any, is presently not ascertainable.

5, Electricity Duty: The company has been levying an electricity duty of 6 paise per unit on all sales of
electrical energy since 1994, except for exempted categories. During the FY 2022-23, based on a

G.O.Ms. No. 7 dated: 08.04.2022 from Government of Andhra Pradesh (GoAP) electricity duty of {1
per kWh (unit) on energy sales for commercial and industrial consumers was levied.

Certain consumers challenged this notification by filing a writ petition, arguing that the levy of {1 per

kWh is unreasonable. On September 15, 2023, the High Court ruled in favor of the petitioners, stating

that the licensees (DISCOMs) can only recover duty at 6 paise per kWh, as per the sanction order
under G.O.Ms.No.277 daled December 9, 1994, and not in excess of this amount. The court noted

that there was no previous sanction by the State Government for any amount of duty exceeding 6

paise per kWh. The petitioners/consumers were granted the right to apply to their respective

licensees for a refund or adjustment of any excess

the respective licensees were to act accordingly.

duty paid beyond the 6 paise per kwh, u

-
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subsequently, the GoAP, through G.o.Ms.No.22 dated october 23, 2023, confirmed the levy of

electricity duty of {1 per kWh as per G.O.Ms.No.7 dated April 8,2022.fhe DISCOMs then filed a writ

petition challenging the High Court's.ludgment of September 15,2023. The High Court, in its order

dated November 21, 2023, stayed to the extent it ordered to refund or adjustment of the excess duty

paid in excess of 5 paise per kWh, as ruled by the learned Single Judge'

currently, the company is lewing 6 paise per unit for the petitioners, However, the company has not

made provislons for the potential excess duty amount that may need to be refunded or adjusted, as

directed by the court. The company is in the view that any excess duty refundable or adjustable to

consumers will be reimbursed or adjusted against the future electricity duty payable to GoAP. ln the

absence of adequate information, we are unable to quantify the impact on the financial statements

6. Trade payables- power Purchase: The non-confirmation and reconciliation of balances with power

suppliers amounting to <6,610.97 crore (previous year: 13,529.81 crore) and other trade payables

amounting to {2,615.23 crore have been observed. At present, the consequential impact on

creditors' balances and the results for the year, if any, cannot be determined'

Additionally, a debit balance of {1,147.84 crore (Power purchase vendor legacy balance) was

recorded as the opening balance as of June 2, 2014 ln the books of accounts. There is no information

with the company regarding why trade payables are reflected as a debit balance. ln the absence of

adequate information, we are unable to comment on the impact on the financial statements.

As per Schedule of the Com panies Act, 2013, an ageing schedule of trade paya bles due for payment

is required to be disclosed in the financial statements. However, the company has not made such a

disclosure, which is in contravention of the Companies Act, 2013.

7, Late payment Surcharge paid to vendors: Refer Note No.21.2, On a test-check basis of verification

of Power Purchase cost of <18,761.35 crore'

a) We have noted that Power Purchase cost includes Late Payments Surcharge (LPS) amounting

to {1,018.36 crore. LPS is a form of compensation paid to vendors for delayed payment of

dues. Therefore, it should have been appropriately accounted for under "Other expenses".

As a result, the Pow

by {1,018.36 crore.

er Purchase cost is overstated, while the other expenses are understated

b) ln one instance {30.66 crore payable to two suppliers towards LPS on delayed

invoices is not recognized, thereby understatement of Power Purchase Cost an

vo

4CC
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Liabilities (Note-7) by 130.65 crore with corresponding overstatement of Profit for the year

by the same amount.

c) Further, there are instances of delayed payment apart from the above. Like. Company has

not made provision towards delayed payment surcharge by ascertaining the cases of delayed

payments made or due but not paid. ln the absence of adequate information, we are unable

to quantify the impact on the financial statements.

8. Accounting of prior period expense as current year expense: On a test-check basis, we have noted

instances where costs pertaining to the previous financial years have been accounted for in the

current year and not classified as prior period expenses. lnstances are as below.

. Late payment surcharge of <1,018.36 crore

. Power purchase cost of 18.99 crore related to Banked Energy

. Claim of <184.82 crore towards excess panels by certain solar generators

. Fuel cost adjustment (FCA) claim pertaining to FY 2018-19 & 2019-20 of 125.94 crore and {74.49

crore respectively.

. Certain assets were purchased from APTSL and was put to use prior to April 2023. Company has

capitallzed and accounted depreciation from the date of purchase to 31.03.2024 in the current

instead of showing as prior period depreciation. Amount involved is 110.09 crore .

. operating lease cost of the company was capitalized (shown under CWIP) in the previous years.

During the current year company has expensed off <11.02 crore. This includes operating lease

cost of earlier years of {9.78 crore.

. During the year company has paid expenses pertaining to Advertising, R&M of computer and
Equipment, Hire Vehicle Expenses and Other Administration Expenses but the services already
received in the previous financial years. Such expenses of 12.35 crore are not shown as prior
period expenses.

As per AS 5, Nature and amount of prior period items should be separately disclosed in the statement
of profit and loss, However, company has not separately disclosed the same in the financial
statements. As a result, current year expenditure is overstated to that extent.

9. Banked energy units - company has accounted the adjustments pertaining to Banked ener
as power purchase cost for the period up to Jan u ary 2023. company has neither quantifie
of banked energy units as at 31.03.2024 nor provision has been made. ln the absence
information, we are unable to quantify the impact on the financial statements.
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10, Reimbursement of Generation Based lncentive: APPCC accounted for an amount of {19.18 crore as

Generation-Based lncentive (GBl) for the solar units purchased from certain generators for the

period January 2021 to March 2024. T11 September 2022, pouter purchase cost was shared among

DISCOMs on a geographical basis, company should have apportioned the cost accordingly. However,

company has accounted using current year ratio i.e., drawl ratio. This has resulted in an

understatement of income and receivables of {4.75 crore ({12.49 crore - 17.74 crore).

Further GBI pertalnlng to the period )anuary 2O2L to March 2023 was not shown as prior perlod

income.

12. Non accounting of Rebate on advance payment: As per the Power Purchase Agreement (PPA) with

APPDCL, if the company pays the bill within 7 days from the invoice date, the company is eliglble for

a 2%o rebale on the bill amount. There are instances noted where in the company paid the advance

amount but did not claim the rebate of {15.86 crore. As a result, the Power Purchase cost and

creditors for purchase of power are overstated to that extent.

13. Trade Advances - Power purchase: Refer Note 16.1, Trade advances w.r.t power purchase includes

< 671.01. crore paid to certain vendors who have credit balances listed under trade payables. These

balances have not been adjusted against the corresponding liabilities, leading to an overstatement

of both advances and trade payables.

Also, includes a long-standing advance of {733.70 crore made to AP GENCO as of 31.03.2024 (As at

31.03.2023 of {733.70 crore), which has been outstanding since 2018. Despite monthly power

purchases from APGENCO, APPCC has not adjusted this advance. ln the absence of adequate

reconciliation and confirmation we are unable to confirm the impact on the financial stateme

FUrthermore, there are certain credit balances of {22.56 crore related to power purchase

which have been netted of against advances. company has not explained the reasons for suc

balances; hence we are unable to comment on their impact on the financial statements (lf any

11. lmport of energy by the generator: lmport of energy by the generator: As per the Retail Supply Tariff

(RST) Order, the import of energy is to be billed to the generators as per the Tariff applicable to such

category. However, it has been observed that the same is deducted from the power purchase cost

payable to the generators. Further, Power Purchase (PP) rate of {4.63 and {5.12 per unit was applied

in arriving at the value of the energy imported by the generator (NTPC NSM Phase-ll), instead of

applying {12.25 per unit as per RST. This has resulted in loss of <5.12 per unit (112.25 - 14.63} for

the company. ln the absence of adequate information, the loss could not be quantified.
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Advance to private Gas generator: Trade advance includes an amount of {57.75 crore paid to a gas

generating company and the same is outstandlng for more than 10 years. The sald company is u nder

liquidation. Also, there is no claim raised by the company. Hence, the chances of recovery are

remote. As there is no provlsion made, in accordance with the accounting standards, advances and

profit are overstated to that extent.

14, Deposit with Courts - Refer Note 12.5, Deposits with court include an amount of 130.31 crore. As

per the directives of the Hon'ble Supreme Court, Deposit is adjusted towards the liquidated da mages

recovered by APSPDCL. As there is no possibility of recovering the deposit, company shall charge the

deposit to profit and loss account. No doing so has resulted in understatement of prior period

expenses and overstatement of the long-term loans and advances by 130.31 crore.

lll. Recosnition of True-up Revenue and Cost:

15. Unbilled Fuel and Power Purchase Cost Adjustment (FPPCA) revenue:

During the FY 2022-23, company has changed its accounting policy with regard to recognition of
FPPCA revenue. That is to recognize revenue as and when petitions are filed with APERC, though

approval is pending. Accordingly, company has estimated the FPPCA revenue for the FY 2022-23 as

<2,6L7.26 crore Company has recognized 7 4.7oo/o l% Approved by APERC for the FY 21-22) of such

amount i.e., {1,955.09 crore. Similarly, company has calculated FPPCA revenue for the FY 2023-24

as 15295.04 crore. Company has recognized 80% of the same i.e. <4236.04 crore. Considering certain
% of revenue, without understanding the underlying reasons for disapproval is baseless. Also,

including LPS as part of FPPCA is not in accordance with the regulations. Approval from APERC with
regard to FPPCA revenue for the FY 2022-23 &FY 2023-24 is pending as on the date of approval of
accounts by the Board.

Further, as per the Guidelines on additional Borrowing limit of 0.50% issued by Ministry of Finance,

Gol, no new regulatory assets (or uncovered losses or any other similar provisions) shall be
recognized. ln view ofthe above the said accounting policy as mentioned in 3.1.d is not in agreement
with the guidelines and the regulations of the Hon'ble APERC. Considering the regulations of the
Hon'ble APERC and guidelines prevail over the accounting standards and accounting principles,
adoption of such accounting policy has resulted in overstatement of revenue and profit to the extent
of 11,955.09 crore for the Fy 2022-23, understatement of provision lor 2023-24 by 11955.09 cror
and overstatement of revenue and profit of 1 3253.79 crore (14236.04 crore - billed to cons
at 0.40 paise per unit of { 7149.27 crore + carrying cost of {1G7.02 crore) for the ty 2023-24.
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16. Non accounting on Distribution True up: ln case of variance between approved distribution cost and

actual distribution cost, Company is permitted to pass on the customer subject to the approval of

APERC. This is referred as Distribution True up or True down. However, company has neither

ascertained nor accounted the distribution True up or True down at least on provisional basis which

is in contravention to accounting principles. ln the absence of adequate information, we are unable

to comment on the impact on the financial statement.

17. Consequent to the promulgation of AP Reorganization Act 2014, the Assets and Liabilities of

operation circles of Ananthapuramu and Kurnool of M/s. Southern Power Distribution Company of

Telangana Limited (TSSPDCL), formerly M/s. Central Power Distribution Company of AP Limited

(APCPDCL), are merged with M/s. Southern Power Distribution Company of Andhra Pradesh Limited

(APSPDCL).

We have been informed that assets and liabilities have been apportioned as per AP Reorganization

Acl, 2074, except for certain deviations. However, company has incorporated the assets and

liabilities based on the audited financial statements along with allocation of assets provided by

TSSPDCL (erstwhile APCPDCL) as at 01.06.2074. Such, incorporated assets, and liabilities include

following unidentified balances as on 31.03 .2024. (Refer Note No. 26 Para 7 .3)

Liabilities Amount in crore Assets Amount in crore

Reserves and Surplus 275.88 Property, Plant & Equipment 29.22

Long Term Borrowings 1.,643.33 Non-Current lnvestments 80.64

Other Long-Term Liabilities -0.05 Long Term Loans and Advances 4.46

Short Term Borrowings 180.92 lnventories 0.17

Trade Payables 875.39 Cash and Cash Equivalents 0.01

Other Current Liabilities 206.29 Short Term Loans and Advances 67.07

Other Current Assets 133.19

Total 3,18L.77 Total 3t4.75

Bifurcation of such assets and liabilities is subject to approval of GoAp.

Company has not given subsequent accounting effect such as depreciation on property, plant and
Equipment, interest expense on loans, dividend income or interest income accrued on loa
investments etc. on the above assets and liabilities. Company does not have the details of I
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l. Merser of Two Circles with the companv (2014):
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Further, ownership instruments/title deeds of immovable properties, loans and investments are not

transferred in the name of the company. Company has not repaid the loans.

Apart from the above unidentified balances, an amount of 151.85 crore (credit balance) in respect

of funds received from TSSPDCL (erstwhile APCPDCL) was netted of against the advances mentloned

in Note 12.1. However, company does not have the details for the same'

Further, Note No.7.2 payables to Other DICSOM5 (lCD) include long outstanding lnter Corporate

Deposits (tCD) related to TSSPDCL (Debit balance of {215.93 crore) & TSNPDCL (Credit balance of

{124.75 crore) for which no details are available with the company.

The consequential impact of the above sald transactions on assets, liabilities, profit for the year, if

any, is presently not ascertainable and not given in the financial statements.

Refer Note 17.3, Other currents assets include {27.02 crore receivable from TSSPDCL (erstwhile

ApCPDCL) on account of salaries paid to employees during their tenure in TSSPDCL, which is long

outstanding. There is no acceptance of the same by TSSPDCL (erstwhile APCPDCL). On a prudence,

company should have made provisions in the books of accounts resulting in understatement of

expense and overstatement of other current assets and lncome.

. Bifurcation of Companv [2020):

18. Refer para 25, Scheme of arrangement for the bifurcation of APSPDCL into APSPDCL (Tirupati (HQ),

SPS Nellore, Chittoor, YSR Kadapa, Anathapuramu and Kurnool) and APCPDCL (Vijayawada (HQ),

Krishna, Guntur and Prakasam) with appointed as on 01.04.2020 was approved by MCA on

22.02.2024 Company has given the accounting effect in the earlier years w.e.f 01.04.2020. However

following irregularities have been observed.

lnvestments and Property, Plant & Equipment's were bifurcated in the books of APSPDCL and

APCPDCL. However, the share certificates / property documents are not yet transferred in the name

of APCPDCL.

For the period up to 31.12.2020, accounting transactions of both APSPDCL and APCPDCL were carried
out in SAP common server till 31.72.2020. Transactions carried out during the F.Y.2020-21 was
bifurcated. However, the same is subject to confirmation and reconciliation by both the comp an

Further, the division of manpower and between ApspDCL and ApCpDCL is not covered in this
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With respect to all the above and in the absence of adequate information we are unable to comment

upon the consequential impact on the financial statements.

Loan covenants not bifurcated amongAPSPDCLand APCPDCT- Loans and borrowings from Lenders

and Financial lnstitutions were bifurcated in the books of APSPDCL and APCPDCL. However, the loan

agreements/covena nts are not yet transferred in the name of APCPDCL. Further, modification of
charges is yet to be done for loans transferred to APCPDCL. Further, Balance confirmation obtained

from the lenders consists of APCPDCL portion along with APSPDCL. We have relied on the loan

bifurcation provided by the company in order to ascertain APSPDCL portion from the balance

confirmation.

Hence, principal and interest payments made along with APCPDCL'S share paid to the Lenders and

Financial lnstitutions by APSPDCL and accounting it as receivable from APCPDCL under other current
assets. The bifurcation of transactions between APSPDCL and APCPDCL along with other transactions

between DISCOMs are subject to confirmation and reconciliation by the companies.

lll. Loans availed by the Company:

19. Japan lnternational Cooperation Agencies (JICA)

Refer Note No.3.2(b), Long Term borrowings include a sum of <133.22 Crore from Japan lnternational
Cooperation Agency (JICA).

Loan Agreement is entered between JICA and "The president of lndia" and as per the agreement, "The
President of lndia" is the "Borrower". As per section 2 to Article ll of the above Agreement, the
Borrower (The President of lndia) shall pay interest to JICA and as per Section 4 to Article lll of the
Agreement, APSPDCL is only an executing agency. We have been informed that there is ambiguity
regarding Government's share and ApspDCL's share in the payment of principa l/lnte rest.

As per the schedule in notice of completion of disbursement received by ApspDCL, repayment of
principal starts from 20th June, 2O2l and interest payments start from the d
However, company is not making the payments towards principal and interest.

ate of dis t
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Refer Note 15.5(a), The fixed deposits with a value of {3.28 crore (3 deposits of {1.09 crore each)

earmarked against the Contingency reserve are registered under the name of APCPDCL instead of
APSPDCL.
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Further, on prudent basis company should have created provision towards interest from the date of

disbursement to 31.03.2024 and overdue charges for delay in repayment of principal and interest.

However, company has not made provision. lnterest provision (without overdue charges) till

31.03.2024 is i6.89 crore (approx.). There by there is an understatement of finance cost and interest

lia bility to that extent.

F u rther,
- As per Accounting Standard - 11, The Effects of Changes in Foreign Exchange Rates shall be given.

However, company has not done the same.

- The company is unable to identify the expenditure lncurred till date in the books of accounts and

project status for which the loan is sanctioned.

- The company has not classified the loan into current liabillty and non-current liability.

- The company has not received balance confirmatlon from JICA. Hence the loan is sub.iect to the

confirmation.

20. World Bank (WB)

Towards the amount spent by APSPDCL for a project, Gol released an amount of {1,013.06 crore (out

of amounts received from World Bank) to GoAP till 3L.03.2024. However, GoAP has released only
<690.82 ({758.50 crore less amount transferred to APTRANSCO and APEPDCL of {67.78 crore) crore
to the company and balance amount of \322.24 crore is yet to be released by GoAP which is long
pe n d ing.

As per sanction letter, principal repayment should start from 7s.og.2o2z. However, company has not
paid interest and principal till 3L.O3.2024.

APSPDCL should create an interest provision for the period up to 31.03.2024 along with overdue
charges for delay in repayment of principal and interest. However, company has not made provi
ln the absence of adequate information, we are unabre to quantify the provision and conseq
impact on the financial statements.
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Refer Note No. 3.2(b), company has undertaken the "World Bank 24x7 Power for All Scheme" with
approved project cost of <2,000 Crore, wherein World Bank's share is 70% (IBRD: 42% and AllB:28%l

and lmplementation Agency's share is 30% (REC Loan: 27% and APSPDCL Own Funds: 3%). Under this

scheme, APSPDCL utilizes its own funds for this scheme, which is later reimbursed by World Bank

(WB) after submission of claims by APSPDCL. These funds are released from Gol/WB to Govt. of AP

and subsequently released by Govt. of AP to APSPDCL.
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Further,

The company has not classified the current maturities under short term borrowings.

The company has not received balance confirmation from IBRD and AllB. Hence the loan is subject

to confirmation and reconciliation.

21. Power Finance Corporation ttd (PFC) - RAPDRP

Refer to Note No. 3.1(b), Term Loans from other parties, which includes an amount of {24.26 crore

that has not been repaid by the company, expecting it to be converted into a grant. However, there

is no confirmation from PFC regarding this conversion. On a prudent basis, the company should have

made a provision towards interest, which was not done, resulting in an understatement of interest

expense.

Furthermore, according to the balance confirmation obtained from PFC, the amount stands at {30'32

crore (before bif urcating APCPDCL's portion). ln the absence of adequate information, we are unable

to comment on the impact on the financial statements.

22. tPS Loan of 112,833.93 Crore

Refer Note No. 3.1(b), the Andhra Pradesh Energy Department has decided to join the late payment

surcharge (LPS) scheme initiated by the Central Government. This scheme allows for the settlement

of power generator dues until 2022 through 12 monthly installments.

Company has been sanctioned loan under scheme of {12,833.93 crore {{6,766.93 crore from Power

Finance Corporation (PFC) + {6,066.93 crore from Rural Electrification Corporation (REC)}, to clear

power purchase dues as at 3Lst May 2022.

However, as per the books of the company, power purchase dues as at 31.05.2022 are <8,043.43

crore (net off advances paid)only. Thus, resulted in an excess sanction of loan of \4,790.43 crore.

Loan sanctioned Under LPS { in crore
Power Finance Corporation 6766.93

Rural Electrification Corporation 6066.93

Total loan - A 12,833.86
Vendor balances as on 31-03-2022
Trade payables - B 12300.45
Advances given to vendors - C 4875.07
Net Trade bles 7425.44

Mumbai Branch:
51 '1, The Corporate Centre,
Nirmal Lifestyle Mall, L.B.S.
Road Mulund West,
Mumbai - 400 080
Cell: 022-2567 1 1 55 I 1 199

Bangalore Branch:
# 202, Akash Avenue, # 34, js
Main SBM Colony, Anand
Nagar,
Bangalore - 560 024
Cell: +91-9241570047

Chennai Branch:
5714,Thid Floor, First
Street, Kamaraj Avenue,
Adyar, Chennai - 600020
Cell: +91-9989090404

Thane Branch:
Fht No. 704, Yash Ashoka
CHSL, Near Mangla High
Sct'od,
Thane - 400 060
ce{: +91-99166738900

Tirupati Branch:
Door No. '19-9-1G, Kakathiya
Nagar, Old Thiruchanur Road,
Tirupatj- 517 50'1.

Cell: +91-9704899666

URL: www.raiuandprasad.com



RAJU & PRASAD
CHARTERED ACCOUNTANTS

Head Oftice:
401, "Diamond House",
Adj, Amrutha Hills,
Punjagutta, Hyderabad - 500 082
Ph : M0 -2341M04/05/06
Fax :040-2310403
E-mail : hyderabad@rajualdprasad. com

lncrease in Trade payable in April 2022 (FRBM) - E 399.1s

lncrease in Trade payable in May 2022 (FRBM) - F 218.84

Total Power purchase dues as on 31-05-2022 (G=D+f+f) 8043.43

Excess sanction to APSPDCL (H=A-G) 4,79O.43

During FY 2023-24, APPCC has provisionally transferred an amount of loan of t 3,416.16 crore along

with interest of { 389.87 crore to APCPDCL. However, detailed reconciliation was not made in order

to identify the actual excess loan amount that has to be transferred to APCPDCL.

23. Andhra Pradesh Power Finance Corporation Limited (APPFCL) - Long-term borrowings include an

amount of {3,121.59 crore taken from Andhra Pradesh Power Finance Corporation Limited (APPFCL).

This loan was taken before the bifurcation of company into APSPDCL and APCPDCL. According to the

agreement, interest and principal repayments towards the loan are to be shared between the two
companies in the ratio of 63.02:36.98 (Energy ratio - ll). However, it has been observed that Principal

repayment and lnterest was not shared in the said ratio. Also, the company could not explain the

basis which is being followed for sharing Principal repayment and lnterest among APSPDCL and

APCPDCL. ln the absence of adequate information, we are unable to quantify the impact on the
financial statements.

As per Balance confirmation obtained from APPFCL, an amount of t 5,45I.79 crore of loan was

confirmed. However, as per the books of accounts of company outstanding loan as at 31.03.2024 is

< 3,121.59 crore resulting in imbalance of { 2330.20 crore. As per information and explanation
provided by companv, w€ have been informed that imbalance of { 2330.20 crore pertains to
APCPDCL. ln the absence of pending reconciliation, we are unable to confirm the loan balance as at
3L.O3.2024.

24. AP TRANSCO ICD - Company has taken lnter corporate deposits (tCD) from M/s. TRANSCO. An
amount of 1440.93 was outstanding as on 31.03.2024. However, as per confirmation loan
outstanding as on 31.03.2024 of {543.42 crore. Thereby there is an imbalance of i102.49 crore. ln
the absence of adequate reconciliation, we are unable to comment on the value of lCDs as at
3L.O3.2024.

25' Loan from GoAP - Refer Note No. 3.2(b), company has a loan of 19.48 Crore outstanding as
3t'03.2024 borrowed from Government of Andhra Pradesh which is long pending. Compan
not have any information regarding these loans. Also, provision is not made towards interest.
absence of adequate information, we are unable to comment on the impact on the fi
statements.
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CHARTERED ACCOUNTANTS

26. Non reconciliation of lnterest paid on Loans - The company has been sanctioned various loans from

borrowers such as PFC, REC, IREDA, SBl, APPFCL, JICA, World Bank etc. Company pays interest on

these loans as specified in the monthly demands raised by the respective lenders. These monthly

demands often include revisions, such as interest rate resets, and in certain cases, the company

receives revised demands. Company receives revised monthly demand after considering the interest

rate reset etc. Company accounts the interest liability based on the monthly demand. The company

does not have a system/control of validating the interest cost by recalculation of interest.

28. The company has not made the necessary disclosures as required by Schedule lll of the Companies

Act,2013, regarding long-term and short-term borrowings. For long-term borrowings, detailed loan-

wise disclosures of the terms of repayment and the nature of security have not been provided for
loans taken from PFC, REC, HUDCO, APPFCL, SBl, JICA, and the World Bank. Additionally, for short-

term borrowings, the nature of security has not been specified for the Union Bank CC. This is in

contravention of Schedule lll of the Companies Act, 2013.

A variance comprising a {10.74 crore debit balance in 141 consumers and a T5.20 crore cre
balance in 75 consumers.

certain HT consumers are appearing in the financiar redger but absent in the consumer
for instance consumer numbers cDpNEw & NLRNEW are showing a debit barance of {9.4
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RAJU & PRASAD

27. Loans taken from REC: Refer to note no. 3(6) - The company has taken capex loans from REC to
finance various projects. Loan sanction is in the name ofthe company. Though such loans were taken

post bifurcation ofAPSPDCL into APSPDCL and APCPDCL i.e., 01.04.2020, they are allocated between

APSPDCL and APCPDCL. There by the interest cost also allocated between APSPDCL and APCPDCL. ln

the absence of adequate information, we are unable to comment of the impact on the financial

statements.

lV. Other Lonp-Term Liabilities:

29, Security deposits from consumers

Refer Note No. 4.2 (a) Security Deposits from Consumers as per financial ledger shows a balance of
< 2,44L.38 crore whereas the consumer ledger shows a bala nce of { 2,377.4o crore. Thus, there is

a variance of 163.98 crore. Upon further review we have noted the following:

' As per the financial ledger there is an unidentified debit balance of i86.30 Crore under the
customer head GMCNEW. Company does not have no corresponding information or explanation.



RAJU & PRASAD
CHARTERED ACCOUNTANTS

uate informatio

en

but not appearlng in the consumer ledger. ln another instance, consumer with the number

TPTNEW is showing a credit balance of 17.22 Crore but not appearing in the consumer ledger.

Certain HT consumers with live status are appearing ln the consumer ledger but not appearing in

the financlal ledger with a balance of { 3.86 crore.

Certain business areas of the LT section, specifically the EROs, where a securlty deposit of {125.23

Crore is recorded in the financial ledger. However, there is no corresponding balance in the

consumer ledger.

The company is unable to provide an explanation for the above-mentioned variances. ln the absence

of adequate reconciliation and sufficient and appropriate audit evidence, we are unable to ascertain

the impact on the flnancial statements.

30. GIS - lnsurance & Saving Fund - The company operates a mandatory Group lnsurance Scheme for
all employees, which is a self-insurance scheme. Each employee contributes to this scheme based on

their pay scale. A portion of the contribution is allocated to an insurance fund to be used in the event

of a member's death, and the remaining portion is allocated to a savings fund to be repaid to the

member at the time of retirement. The quantum of death or retirement benefits is determined

according to the scheme.

The company does not have insurance with an external agency, nor does it maintain the fund

separately.

According to AS 15 "Employee Benefits," this scheme falls under defined benefit plans, which require

the company to recognize the present value ofthe defined benefit obligation (DBO) as a liability. This

involves measuring the DBO by considering current service cost, interest cost, contributions and

benefits paid, and actuarial assumptions, including actuarial gains and losses.

The company must also disclose the scheme's description, actuarial assumptions, reconciliation of
opening and closing balances, components of defined benefit cost, and the net asset or liability
recognized. However, the company has not measured the DBo as a liability and has not made the
required disclosures which is in contravention to AS - 15. ln the absence of adeq
we are unable to comment on the impact on the financial statements.

31. self-Funded Medical Scheme (SFMS): Under the self-Funded Medical scheme (SFMS),

month is deducted from the salary or pension of each employee, pensioner, and family p
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providing coverage of up to 15,00,000 per family per year. While the company maintains a fund for

these amounts, there is no health insurance scheme to mitigate the risk.

According to AS 15 "Employee Benefits," the company must measure, recognize, and disclose these

benefits properly. Not doing so, company has deviated from the accounting standard. ln the absence

of adequate information, we are unable to comment on the impact on the financial statements.

The company has not complied completely with the provisions of Accounting Standard (AS)-10

"Property, Pla nt & Equipment".

32. Title Deeds - Refer Note No. 10.1 (a), in regards to the Land and Land Rights carrying a value of {4.92

crore (Previous year <4.91 crore), data pertaining to lands acquired through purchase, gift, or

aliBnment by the government, including lnformation on the lease period are not available with the

company. Additionally, the ownership documents including sale deed, lease deed, and gift deed, for

such lands are not completely available with the company. Due to the unavailability of the

aforementioned information and documents, we are unable to ascertain the current state of
ownership or make any necessary ad.iustments to the carrying amounts. Further, the company has

not provided adequate disclosures as mandated by Schedule lll.

33. Cost allocation - Total cost incurred towards a particular project/capital works are accounted in a

work order (WBS). Cost loaded under the WBS (to extent not attributable to the identified asset

categories) is allocated to identified asset categorles based on a discretionary percentage.

Percentage varies from case to case. There is no basis for such percentage. ln the absence of
adequate information, we are unable to ascertain the consequential impact on Asset balances,

Accumulated depreciation and depreciation in the financial statements of the Company.

34. Overhead allocation - Refer Note No. 23.5, Statement on Accounting policies, Company is
capitalizing Overheads and Employees cost @ 1.5% and 8.5% respectively of the capital work in
progress. During the year company has capitalized 1219.38 crore (Previous Year <132.59 crore) of
such expenditure. However, AS-10 prescribes to capitalize only such expenses directly attributable
to the specific assets. The said policy is not in compliance with AS-10.

35. Low value assets - Refer No. 10.1 (k), during the Fy 2023-24, company is capitalizing and
100% depreciation on assets accounted under class Low Value Assets (GL 1ooog51) amou
{1.12 crore. However, there is no accounting policy with company regarding the same.
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35. During FY 2023-24, it has been observed that the company has classified certain assets under

inappropriate heads of accounts. For instance, assets that should have been classified under "Lines

& Cables" have been erroneously categorized under "Computer & lT Equipment."

Additionally, in reference to the depreciation rates issued by the Ministry of Power (MOP),

Distribution Transformers (DTRs) with a capacity of 100kVA and above are to be depreciated at a

rale ol 7.8!%. However, the company has applied a depreciatlon rate of 7.84o/o, leading to an

overstatement of the depreciation expense. ln the absence of adequate information, we are unable

to comment the impact on financial statements.

37. Delay in capitalization of PPE: During FY 7023-24, Company has capitalized tangible assets totaling

1 2058.62 crore. This includes assets of {357.15 crore pertaining prevlous years ranging from 1to 10

years. These were not capitalized in the previous years as closure reports by the concerned

departments were not submitted. ln the absence of adequate information, we are unable to
determine the impact on the Financial Statements of the assets that were capitalized during the

current year but put to use in the previous years.

38. Long pending for capitalization of PPE though assets were put to use:

Upon reviewing the Construction Work in Progress (CWIP), we have identified certain long-pending

cases, specifically lnvolving SPS 5 HP - SBM Pump sets valued at <59.27 crore and the
provision/replacement/releasing of meters valued at 15.18 crore. Upon inquiry, it was understood

that these SPS 5 HP - SBM Pump sets have been installed and in use for an extended period.

This has resulted in the overstatement of CWIP and the corresponding understatement of fixed

assets and depreciation. lf these assets had been properly capitalized and depreciated, a significant
portion of their value would have been fully depreciated by now.

39. [ong pending Capital work-in-progress - Capital work-in-progress (including lntangible Assets under

development), includes balances pending capitalization for a long time owing to pending analysis of
status, value and obtaining of com missioning/completion certificates.

work orders amounting to {4,278.55 crore (Previous year i3,067.26 crore), out of which 5,9
orders pending closure (capitalization)for more than 3 years is {265.13 crore (previous year

crore) which account for 8.6% percent of total value of work orders.
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However, these work orders could be pending closure due to various reasons, such as

a. The actual work has been completed, but the work orders have not been capitalized yet due to
pending documentation and the furnishing of commissioning/completion certificates., resulting

in understatement of Property, Plant & Equipment and lntangible Assets and the

depreciation/amortization thereon.

b. Delays in the completion of work, including stalled projects/works, due to various factors.

However, the company has not conducted the lmpairment study to identify potential impairment

losses related to these work orders.

As the company did not provide us with the case-by-case status of the pending work orders along

with supporting documents, we are una ble to determine the number and value of work orders falling

under case (a) or case (b) scenarios. Also, we are unable to ascertain the consequential impact on

the balances of CWIP, Property, Plant, and Equipment, lntangible Assets, and the related

depreciation, amortization, or impairment in the company's financial statements.

40. Retirement of Transformers -

Refer Note No. 10.1(d), company is identifying the transformers which are irreparable as scrap

materials and recognizing as Inventory. Such scrap materials are recognized at moving average sale

price by credlting other expenses. As the actual WDV of such transformers are unascertainable, the

company is retiring transformers on a First-in-First-out (FIFO) basis instead of retiring the actual

transformers from PPE. The consequential impact on Asset balances and depreciation on financial

statements ls not ascertaina ble.

However, AS per AS-10 property, plant and equipment retired from active use and held for disposal

should be stated at the lower of their carrying amount and net realizable value. Company by

recognizing at moving average sale price is contradicting to AS -10, there by profit and lnventories

are overstated.

41. Transformers (Theft) - Refer Note No. 10.1(d), ln theft cases, As the actual WDV of such transformers

are unascertainable, the company is derecognizing transformers on a First-in-First-out (FIFO) basis

instead of derecognizing the actual transformers from PPE. The consequential impact on Asset

balances and depreciation on financialstatements is not ascertainable.

42. Derecognition of Burnt Meters - Refer Note No. 10.1(f), lt has come to our attention th

company is continuing to carry the written down value of "burnt meters" in its books of ac
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even though these meters are no longer in existence since they are replaced with new meters. This

practice is not in accordance with AS 10

Company is collecting deposits from consumers to replace the burnt meters. Cost of new meters is

adjusted against the deposits from consumers instead of capltalizing the same. Differential amount

between deposits from consumers and cost of meters should be transferred to P&L but the same is

lying as other current liabilities in the books of accounts resulting in understatement of income and

overstatement of liabilities. ln the absence of adequate information, we are unable to comment the

impact on financial statements to that extent.

43. Derecognition of Assets (other than Transformers and Burnt meters) - ln cases where an old asset

is replaced with a new asset (excluding Distribution Transformers and Burnt Meters), the new asset

is capitalized at its weighted average cost less scrap value of the replaced asset. However, the old

assets are not derecognized from the books of accounts. As a result of these practices, the

consequential impact on the asset balances and the depreciation on the financial statements cannot

be ascertained.

44, Note No. 10 Para 4 is invited wherein, following the amendments made to the second transfer

scheme vide G.O.MS No. 142 dated 29.09.2001 and the thlrd transfer scheme vide G.O.Ms. No. 396

dated 09.06.2005, the company adopted the assets & liabilities and the balances against Power

Purchase, loan liabilities, and receivables from Govt. of A.P at the values stipulated in the respective
government notifications, which are provisional and subject to further adjustment as may be

determined by the State Government and Audit. ln the absence of relevant information, we are

unable to express our opinion on the closing balances of such assets / liabilities transferred to the
company under the afore-mentioned transfer schemes.

45. Capital Advance paid w.r.t acquisition of a power plant: Refer Note No. 12.3, Capital Advances

includes 1133.64 crore towards cost of fixed assets and inventory (stores & spares/naptha ) in respect

of 216 MW gas-based power plant acquired in April 2015. This acquisition is in association with
APEPDCL (company share 65.73% and APEPDCL share 34.27%1. The plant is under operation and the
energy generated was utilized by the AP DISCOMs. Though the asset acquired was put to use, amount
paid is stillcontinued under Capital Advances as sale deeds are not executed in favor ofthe company.
APEPDCL has filed a complaint vide C.C.S.R.No. 3011 before Vll Addl. Judicial First-Class Magistrate
court, Rajamahendrava ram and the FIR was filed vide crime No. 166 of 2ozr in s.H.o. Kadiam pol

station. ln this regard, as per the approval of competent authority ApDlscoMs have filed pe

before Hon'ble APERC as O.P.No. 59 of 2027. Later, liquidation process was initiated a

transferee company under clRP on 15 Dec 2022. of the project assets, it was found that land
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extent of 180 acres is in the prohibited property list as per Registration 1908 Sec 22 (A). On 30th

December 2023 A letter was addressed by the Liquidator of the transferee company to the Collector

and District Magistrate, East Godavari District requesting for removal from prohibited property list

and mutate the land in the name of transferee company to enable registration process in favor of

APDISCOMS.

Further to above, company has incurred capital cost of {39.48 crore which is also shown under

Capital advances to su ppliers/contractors.

Company has taken the possession and running the plant. Hence considering the substance over the

form, it should have capitalized the advance paid and accordingly depreciation should have been

made. By not doing so company has deviated the accounting principles and accounting standards. ln

the absence of adequate information, we are unable to quantify the lmpact on the financial

statements.

45, Other long pending capital advances: The company has certain long-pending advances, including

<7.73 crore paid to a software company and {34.20 crore shown in the financial ledger "COMMON

VENDOR FOR OP BALANCES" in the books of accounts. There is no certainty of realizing economic

benefits against these advances as they have been outstanding for several years. On a prudence

basis, the company should have created a provision for these amounts. As there is no provision

made, it has resulted in an overstatement of capital advances and an understatement of expenses

to that extent. ,

During the FY 22-23, company has purchased a vehicle for an amount of <0.31 crore. Amount paid is

shown under capital advances. However, the company has not capitalized the advance, resulting in

an overstatement of advances and an understatement of Property, Plant, and Equipment (PPE) and

depreciation.

Furthermore, capital advances include other advances of { 1.57 crore which is long pending. ln the
absence of adequate information, we are unable to comment on the impact on the financial

statements.

47. lmpairment of Assets: As per AS-28 "lmpairment of Assets" An enterprise should assess

balance sheet date whether there is any indication that an asset may be impaired. lf
indication exists, the enterprise should estimate the recoverable amount of the asset.
company has not carried out any Techno-economic assessment/lmpairment study.
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identification of impairment loss and provision thereof, if any, has not been made. Therefore, the
same is not in accordance with AS-28.

The consequential impact on the capital work-in progress, Property, Plant and Equipment,

depreciation and amortization, impairment, loss for the year owing to above stated qualifications, if
any, is presently not ascertainable.

49. (a) Valuation of lnventory: The company is valuing the inventory on weighted average cost.

However, it should be valued at cost or Net Realizable Value (NRV), whichever is lower, leading to
non-compliance with AS-2 "Valuation of lnventories".

(b) Also, Company has not recognized the Renewable energy certificates as lnventory whose derived

cost is < 1.03 crore. This has resulted in understatement of asset and profit for the year to the same

extent.

50, Advances unadjusted: Refer Note 8.2, customer related liabilities include <155.03 crore received as

advance towards sale of scrap. Refer Note No. 17.3, receivables from others, include receivables of
1189.02 crore towards sale of scrap. These balances includes and amount of {156.10 crore to be set

off against each other. Not doing so has resulted in overstatement of other current assets and other

current liabilities to that extent.

52. Tariff Subsidy of Agriculture sales: Refer Note 20.1 (a), Tariff Subsidy from GoAP of 17,206.18 crore

(excluding FPPCA) has been recognized in respect of agriculture consumption under free catego

consumers (unmetered). Tariff subsidy is determined based on consumption of units by

referred category of consumers. As there are no meters, units consumed is estimat

department within the company. As there is no sufficient and appropriate evidence confir

actual units consumed under such category, we have relied on the information provided to u

RAJU & PRASAD
CHARTERED ACCOUNTANTS

aangalore Branch:
r 202, Akash Av€nue, # 34, ln
Main SBM Colony, Anand
Nagar,
Bangalore - 550 024
Cell:+9'l-9241570047

Chennai Branch:
57/a, Third Floor, Firsl
Streel, Kafiaraj Avenue,
Adyar, Chennai- 600020
Cell: +91-9989090404

Thane Bianch:
Fht No 704. Yash Ashoka
CHSL Near nbngla l-lbh
Sd'od.
Tha.E - zrcO 060
C€l: +91-996673a900

uRL: www.raiuandprasad.com

TirupatiBranch:
Door No 19-9-1G, Kakaiiya
Naqar, Old Thiruchanur Road,
Tirup€t-517 501

C€l: +91-9704899666

Head Office:
401, "Diamond House",
Adj, Amrutha Hills,
Punjaguttia, Hyderabad - 500 082
Ph : MO -23/.'tc4,04105tc6'
Fax :040 - 23410403
E-mail : hydsabad@Iaiualdp[a

48. The Company has not made adequate disclosures in respect of Property, Plant and Equipment and

lntangible Assets as required by Schedule lll of the Act.

Vl. lnventories:

51, Provision for obsolete, slow-moving, and non-moving stocks: Refer Note No. 13.4, there is no

comprehensive mechanism of identifying the obsolete, slow-moving, and non-moving stocks. As a

result, we are unable to comment on the adequacy of provision made towards such stocks. Provision

as at 31.03.2024 is {15.91 crore (including provision made during the year of {1.21crore).

Vll. Revenue:
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53. Pole rental charges: Refer Note No. 19.6 includes pole rental charges of {4.72 crore, wlth regards to

same, the Fiber Net Operators Federation have filed Writ Petition No: 8417 of 2020 in the Hon'ble

High Court of Andhra Pradesh at Amaravati regarding directions given by Superintending Engineers

for collection of monthly rental charges for laying cable wires on DISCOM su pports/Electrlca I Poles

as illegal, unjust, ultra vires in gross violation of Sec 4(Blofthe Cable Television Net Work (Regulation)

Act, 1995 besides violation of Constitutional Guarantees and to consequently set aside the said

Memos. Accordingly, court has given interim direction to the respondents not to collect from the

members of the petitioner federation any kind of charges demanded in the impugned order other

than monthly electrlcity consumption charges under the monthly electricity bills. However, it is made

clear that this Order would not preclude the individual cable operators/members of petitioner

federation to make payments of charges as fixed by the concerned authorities, if they are agreeable

for the charges so fixed/levied. Therefore, company on a prudence basis should not recognize income

on accrual basis since there is no certainty in collection Pole rental charges.

54. Refer Note 19.4, the company has recognlzed "Other lncome - Delayed Payment Surcharge" from

consumers of {1,185.96 crore. An amount of {0.05 paise per 100 per day is levied, accordingly DPS

is calculated on the outstanding receivables and revenue is recognized. As mentioned in Annexure-

A to Note No.14, there are long outstanding receivables. ln such cases, recovery of DPS is uncertain.

Hence company shall have a mechanism to ascertain DPS on long outstanding receivables and to

recognize the provision in the financial statements. As there is no adequate information, we are

unable to quantify and provide the impact on the financial statements.

55. Trade receivables of < 13,221.69 crore:

lncludes an amount of I 1166.45 crore which was recognized as revenue stating that the company

has right on surplus energy generated by APGPCL. APGPCL approached Hon'ble High court of

Andhra Pradesh and obtained stay order in their favor. ln such case, on prudence basis, company

shall not recognize revenue or shall recognize provision for the same'

lncludes an amount of { 605.59 crore which are disputed on the grounds of FSA Adjustments,

Electricity duty, Cross subsidy surcharge, Wheeling charges etc. Company has not made case to

case analysis in order to ascertain provision required. As a result, we are unable t n

the short fall of provision.
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Vlll, Trade Receivables:
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lncludes an amount of < 5484.04 crore which long pending receivables for more than 3 years from

the Government departments like lrrigation and Panchayat Raj. Also includes 11,753.15 crore

Which are involved in various court cases.

As per company's policy provision is made for debtors outstanding for a period of more than 4 years,

excluding receivables from Government Departments/Companies and amounts involved in Court

Cases. However, according to AS - 9 "Revenue Recognition", if uncertainty arises regarding the

ultimate collection of revenue after recognition, a provision for doubtful debt should be made.

Therefore, it is evident that the company's accounting policy is not in accordance with AS - 9

"Revenue Recognition". As a result, the provision for bad and doubtful debts of {79.30 crore is

inadequate vis a vis long outstanding receivables as mentioned above.

5G. The Company is using separate software (Comprise Consumer ledgers) to measure and record

individual transactions of billing to Customers. These transactions are uploaded into SAP (Finance

ledgers) on a monthly basis. Trade receivables as per Consumer ledgers is { 13,368.76 crore whereas

trade receivables as per Financial Ledgers is { 13,221.69 crore resulting in a variance of t 147.07

crore. ln the absence of details and pending reconciliation we are unable to quantify the impact of

misstatements on financial statements in respect of Revenue and Trade Receivables'

lX. Emplovee Benefits:

57. The erstwhile APSEB has unbundled into APTRANSCO, APGENCO, APSPDCL & APEPDCL. While un

bundling, a trust was formed by name Andhra Pradesh State Electricity Employee Master Pension

and Gratuity Trust (Master Trust) under the control of APGENCO. The main function of the Master

Trust is to pay the pension (IOO% Pension) including retirement benefits to the pensioners who were

retired before 01-02-1999 and to the Employees who were appointed in the erstwhile APSEB (Before

01-02-1999) and are going to be retired/ expired after 01-02-1999 @74%, remaining 26%will be paid

by the APTRANSCO, ApGENCO, ApSpDcL AND APEPDCL which were emanated from the erstwhile

APSEB. pension and Gratuity Liability of the company w.r.t employees joined before 3Lst January

1999 is allocated as below:

Master TrustUnit Trust (P&GS

Trust of the
company)

Particulars

2

74%till26%rill31 Mar 2029

100% after Mar 2029
Gratuity for employees who continued on rol

31st January 1999

ls beyond
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Liability allocated to the P&GS - Provision to be made as per the actuarial valuation report ls

<2,63L.92 crore. Whereas, the company has made provision only to the extent of <1094.54 crore.

Thereby resulting in shortfall of provision by 11,537.38 crore. Also, company has not classified the

provisions into short term and long term.

Liability allocated to Master trust - Master trust shall discharge the liability as enumerated in column

2. ln case of any deficit to Master trust (i.e., its own funds are not sufficient to meet the obligations),

company has an obligation to contribute towards such deficit and the same was charged to profit

and loss account of 1783.73 crore during FY 2023-24 in the form Additional lnterest on Pension Bonds

under Employee Benefits Expense. Company does not have a system of estimating deficit and making

a provision at the year end. ln the absence of adequate information, we are unable to comment on

the consequential impact on the financial statements'

Further, the disclosure requirements w.r.t Employee benefits are not fully complied in accordance

with Schedule lll of the companies Act.

58. Deposits for Contribution Works (DCW): The company receives funds from various consumers for

shifting the existing distribution network, accounting for these funds as deposits for contribution

works (DCW). These deposits are intended to be utilized for the abovesaid purpose. However, upon

review, it was noted that these deposits, amounting to {56.94 Crore, have been long pending,

ranging from 1 year to 14 years. These deposits are pending reconciliation. ln the absence of this

reconciliation, we are unable to comment on the impact on the financial statements.

59, Refer Note No. L2.4 & L6.6, Long Term and Short-Term Loans & advances to staff has an outstanding

balance of { 13.88 crore (31.03.2023: 1, L7.72 crorel and { 0.47 crore (31.03.2023: { 0.38 c

at 31.03.2024. These advances are given for various purposes such as Housing, Education, co

Marriage, Tour advance, Festival advance, Education advance, Conveyance, Pay Advance

employees. company doesn't have list of employee wise advances outstanding as at 31.03
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Master Trust
(Operated by
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Pension to the Pensioners (including famlly pensioners)
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Ja n uary 1999

0% till 31 Mar 2033
100% after Mar 2033

100% till 31

Mar 2033

Pensioners (lncluding family pensioners) who retlred
from employment after 1st February 1999 tlll date of
valuation

26% ttl 37 Mar 2029

100% after Mar 2029
74% till 31 Mar

2029
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the ERP. There are certaln advances which are long outstanding and are subject to reconciliation and

adjustments, if any. As a result, the classification of loans into short-term and long-term cannot be

definitively determined.

GO. As per Tariff orde( for F\ 2022-23 given by Hon'ble APERC, Distribution True up amount collected by

the company shall be deposited with the employee trust towards pension and leave encashment

liabilities of the company. As at 31.03.2024, an amount has been collected as Distribution true up,

but there is no remittance to the P&GS trust. ln view of the specific direction from APERC, the

management may take adequate measures to contribute to Trust an amount equal to the collections

out of Distribution True-up so that there will not be unnecessary burden in future.

X. Government Grants:

61. Assets purchased under Government Grant Schemes are not shown separately as required under AS-

12 "Accounting for Government Grants".

Company has received specific grants for various projects such as IPDS, RGGVY, DDUGJY, Smart City,

RDSS, DDG, etc. Company has recorded all grants received in a single ledger account. Projects

department is maintaining the grants received and amount spent against each grant' However, on

test check information given by pro.iect department is not matching with books of accounts. Hence

such amounts are sub.iect to reconciliation.

The contributions received from consumers and specific grants from the State/Central Governments

or their agencies for creation of tangible assets are recognized as "Reserves" on receipt basis, even

before the creation of the said assets. As stated in Note No. 13 in Statement of Accounting Policies,

these are amortized as per weighted average rate of depreciation on the Gross Block of assets built

out of the said contributions and grants, instead of the specific assets created with the said

contributions/ grants, which is contrary to AS-12. ln the absence of adequate information, we are

unable to comment on the consequential impact on the financial statements'

62. RDSS Project: The Ministry of Power (MoP), Government of lndia (Gol), has launched the

Distribution Sector Scheme and Results Linked Distribution Sector with the ob.iective to:

lmprove the quality, reliability, and affordability of power supply to consumers'

Reduce AggreSate Technical and Commercial (AT&c) losses to pan-lndia levels of 12-

2024-25.

Reva

a
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Reduce the Average Cost of Supply (ACS) to Average Revenue Realized (ARR) gap to zero by 2024-

25.

RDSS - Price Adjustment Under RDSS Contracts

As per the terms of the contracts awarded under the Revamped Distribution Sector Scheme (RDSS),

price adjustments are applicable to specified supplies based on separate formulae detailed in the

contracts. However, the company has not ascertained the price adjustments for the supplies

delivered until the year-end thus not accounted in the financial statements. ln the absence of

adequate information, we are unable to comment on the financial impact this may have on the

financial statements.

RDSS Project - lnterest on Mobilization Advance

As per the agreement terms, interest on mobilization advances provided to contractors should be

adjusted before releasing the 30% payment for Supply bills and 90% payment for the lnstallation

bills. Further, this interest is to be calculated at the Marginal Cost of Funds Based Lending Rate

(MCLR) for one year of the state Bank of lndia (sBl), prevailing on the date of the advance payment

to the contractor and the interest rate shall be calculated on the daily progressive balances

outstanding as on the date of recovery/ad.iustment i.e. on daily rest basis

However, upon verification on a test check basis, it was found that the company has not accounted

the interest on these advances outstanding as on year end This has resulted in understatement of

Hv.lpmeeoI

o& P
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The approved project cost for loss reduction works under the RDSS is <5,084.37 crore, with the Gol

grant portion amountlng to <3,050.62 crore. The company awarded the total project in four

packages. Only 3 vendors participated in the bidding process out of which contracts have been

awarded to two contractors. Hence, in our view there is no vendor diverslty. Also as the company

has not provided bid technical and financial evaluation documents, we are unable to comment

fu rther on bidding process.

other income (interest income) and other current assets by 17'49 crore'

Xl. Cash and Cash Equivalents
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63. The Bank Reconciliation Statements prepared by the company for the year ended 31't March, 2024

contains many outstanding unidentified entries amounting to t 15.66 crore (Company Excess of

11.14 crore and Bank Excess of { 17.81 crore). Out of these, unidentified entries more than one year

old entries are of <1.06 Crore (Company Excess) and {3.53 Crore (Bank Excess) respectively. ln the

absence of required information, we are unable to comment upon the impact thereof on

financial statements.

Xll. BortoWtng leqsts:

54. Note No.23.5, Statement of Accounting policies states that interest during construction is calculated

and capitalized at the rate specified for each scheme from the date of expenditure incurred till the

date of Capitalization. During the year, company has capitalized a779.29 Crore (Previous Year

{14L.07 Crore) of such interest. As per 45-16 "Borrowing Costs" Borrowing costs that are directly

attributable to the acquisition, construction or production of a qualifying asset should be capitalized

as part of the cost of that asset. The amount of borrowing costs eligible for capitalization should be

determined in accordance with the Standard. Other borrowing costs should be recognized as an

expense in the period in which they are incurred. However, Company is unable to identify the

borrowing cost incurred specifically for a particular asset. Hence capitalized the interest cost at the

average rate of borrowing cost incurred during the previous year. This is in contradicting to the AS-

16 as well as accounting policy of the company.

Further, as per 45-16 capitalization rate should be the weighted average of borrowings costs

applicable to the borrowings that are outstanding during the year. But company is computing the

rate based on the borrowings of the previous financial year (FY 2022-23l,.

The consequential impact on the capital work-in progress, Property, Plant and Equipment,

depreciation and amortization and profit for the year owing to above deviation from accounting

standard, if any, is presently not ascertainable.

Xlll. Taxes on lncome:

55. Deferred Tax asset / liability has not been recognized by the Company towards the tax effect of

timing difference between taxable income and Accounting lncome including accumulated losses in

the accounts as required under AS-22

deviation is presently not quantifiable.

"Accounting for Taxes on lncome". The impact

XlV. Non-Current lnvestments:
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56. lnvestment in Andhra Pradesh Power Development Company Limited (APPDCI): Refer note no. 11,

During the year company has subscribed for the right shares issued by APPDCL. Resulting in further
investment of I 171.50 crore (including {85.24 crore on behalf of APCPDCL which is accounted as

receivable from APCPDCL). Total investment ofthe company in APPDCL is <189.68 crore.

As per the audited financial statements as at 31.03.2023, Net worth of APPDCL is negative {1,285.06
crore indicating a permanent diminution in the value of the investments. However, the company has

not made provision for diminution in value of investments as required by Accountlng Standard 13

"Accountlng for lnvestments," resulting in an overvaluation of investments and an undervaluation of
provisions.

67. Note No. 17.1, Other current assets include receivables from State Government of Andhra Pradesh
of {7304.94 crore.

Other current assets include {353.61 crore receivable from GoAP towards reimbursement of
salaries paid to Energy Assistants (G.O.Ms.No.110 dt. 19.07.2019 read with Lr.No.
E N E01/490/2019). APSPDCL is availing the services of Energy Assistants and no amounts were
reimbursed by GoAP since inception. On prudent basis, provision towards the above shall be
made, yet the company has not made the same resulting in understatement of expenses and
overstatement of receivable.

d. Company has incurred certain expenses on behalf of other Government departments. Amount
incurred up to 31.3.2024 of { 5.39 crore was shown under CWIP. During the year, compan

accounted such amount as receivable from GoAP by crediting reserves (i.e., devel

charges) lnstead of crediting the CWIP. This has resulted in overstatement of rese

overstatement of cwlP.
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XV, Receivables from GoAP:

b. lt includes as sum of <11.16 crore (l 8.96 crore interest and { 2.20 crore principal) receivable
from GoAP, towards reimbursement of principal and interest of lndiramma Loans which is long
outstanding. There is no certainty in reimbursement of such loan by GoAP. On prudent basis,
provision towards the same shall be made, yet the company has not made the same resulting in
understatement of loss and overstatement of receivable.

c. lt includes a sum of < 106.82 crore receivable from GoAP for which no underlying information is

available. ln view of the same, there is uncertainty over recovery of such amounts. However,

there is no provision made towards the same. This has resulted in overstatement of profit and

overstatement of advances.
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68. Other current assets include following balances which are long pending for recovery, with no

confirmation of balance by the other party. On prudent basis, company shall make provision towards

the same. As the same is not made resulted in an understatement of expenses and an overstatement

of other current assets.

. lncurred during Hud Hud cyclone on behalf of APEPDCL - 0.15 Crore

. lncurred towards emergency services of other parties - {2.04 crore

o lncurred towards apprentice salaries - 10.40 crore

o lncurred towards Mobile bills on behalf of Employees - l0.6L crore

o lncurred towards Cell Phone on behalf of Employees - { 0.17 crore

o Sundry Debtors for other lncome (Power Purchase) - { 8.86 crore

o Receivables from TSSPDCL (erstwhile APCPDCL) - < 27.02 crore

89. Refer to Note 16.4: Short term Loans and Advances include {851.03 crore as excess Electricity Duty

paid to the Government of Andhra Pradesh (GoAP). As per Rule 3 of The Andhra Pradesh Electricity

Duty Rules, 1939, every licensee and every person or generating company that generates energy

shall pay the Electricity Duty payable in respect of a month by the expiry of the following month into

a Government Treasury. The company paid an amount of {1,210 crore as Electricity Duty on

30.03.2024, resulting in an excess payment of {851.03 crore. This excess payment is prejudicial to

the interests of the company since it is borrowing funds at an approximate interest rate of 10%.

70. During Fy 2023-24, the company deposited an amount of {500 crore into the PD Account in

September 2023. The same amount was withdrawn from the PD Account in February 2024. As a

result, the company effectively provided interest-free funds to the government for a period of five

months while company has availed loans and paid interest. This action is prejudicial to the interests

of the company.

71. lmplementation of "SAP' ECC 5.0 - During the financial year 2010-11, the company implemented

SAP ECC 6.0 version with effect from 1't May 2010 for better internal control system and effe

maintenance of Books of accounts. unit wise opening balances to the extent available i

balances for each account are now reflected in the Trial Balance of the respective B

Areas/units in the financial year 2011-12. Reconciliation of Llne items and Business Are
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nces w

openlng balances was not yet done. GL Balances which are not directly identifiable against any

Business Area are kept in the Business Area 9999 - GM/Costing unit including u nidentifiable bala nces

taken over in 2nd Transfer Scheme. These balances are pending for reconciliation and confirmation.

ln the absence of adequate information, we are unable to comment on the impact of the financlal

statements.

72. Until Fy 2022-23, the company accounted for power purchase and associated working capital loan

transactions in the 555 server of APSPDCL, which were later manually uploaded to the main server

(999). During FY 2023-24, the company accounted for all power purchase transactions and associated

working capttal loans in the 555 server of APCPDCL (not APSPDCL). These transactions were uploaded

to the main server (999) in May 2024, i'e., after the completion of the financial year.

However, there are no established checks and controls to verify the validity of the data entered in

the main server (999). ln the absence of such controls, we are unable to quantify the impact of any

potential misstatements on the financial statements regarding power purchase-related transactions.

73, Following account balances have not been reconciled as at 31't March 2024 and accordingly we are

unable to express an opinion on the effect of said un-reconciled amounts on the financial statement

of the company for the year:

. Note No.17.5 Para 3 non-reconciliation of lnter unit accounts to the extent of

{137.33 crore debit balance (previous year {128 79 crore debit balance).

. Note No.8.5, amount appearing under "Debt Service Clearing A/c" with a credit balance of {63 82

crore (previous year {12.93 crore credit balance).

74. Refer Note No. 26A Para 1, Balance of Trade receivables, Trade payables, Suppliers, Contractors, ICD

(DISCOMS), Deposits for electrification service connections, Loans and Advances, receivables from

Government and other balances are subject to confirmations and further adjustments upon

reconciliation.

Further, we have not received the confirmation of balances, financial statements, and Audit Report

of APSPDCL Provident Fund Trust, APSPDCL Pension and Gratuity Trust, APSEE Master Pensio

Gratuity Trust and APSPDCL Employee welfare society for the FY 2023-24. Hence bala

trusts are subject to reconciliation and ad.iustments (if any). Also, we refer to note 17 wh

company disclos ed\7,277.66 crore as collection of tariff and scheme subsidy against the d

{7857.52 crore for the current Yea( 2023-24. Whereas <7,217.65 crore include 1554.6
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pertalnlng to previous years. As a result, disclosure of the collection during the year against the

current year's demand is not correct to that extent.

75. Refer Note No. 26A Para 5, Section 438(h) of lncome Tax Act, 1951 states that any sum payable by

the assessee to a Micro & Small Enterprise beyond the time limit specified in Section 15 of the

MSMED Act shall be allowed as a deduction only in the previous year in which the sum has been

actually paid. the company has not adequately identified the Enterprises qualifying under the

definition of Medium and Small Enterprises, as defined under Micro, Small and Medium Enterprises

Development Act, 2006 (MSMED). Since, there is no identification of MSME vendors we are unable

to quantify the amount of disallowance

76, The Hon'ble ApERC vide its Tariff Order for Retail Sale of Electricity for the period FY2017-18 to FY

2022-23, allowed cost towards compensation to victims of electrical accidents and directing the

company to maintain a fund for the same. Ill FY2O23-24, the APERC allowed cost of 174 crore

towards the fund in Aggregate Revenue Requirement (ARR)'

During the period from FY2o17-181o tY2O23-24, the APSPDCL disbursed a sum of {41.24 crore as

compensation for electrical accidents. Refer Note No.15.1(b), as at 31.03.2024, the company has

available amount of <0.52 crore in its Bank Account earmarked towards fund for Electrical Accidents

Compensation. Consequently, there exists a deficit of <32.24 crore (174.00 crore - {41.24 crore -

{0.52 crore) in the aforementioned account.

77. During Fy2O18-19, funds earmarked for the contingency reserve were utilized to support cyclone

rehabilitation efforts and have not been fully replenished since then. Refer Note No. 15.5 (a), as on

3I.O3.2024, the contingency reserve stands at {25.05 crore, whlle the available bank deposits

amount to {3.28 crore. Therefore, there is a deficit ol <2!.71 crore in the fund amount.

78. provision - Administration & General expenses - This includes a provision amounting to <45.00

crore (Z% of \2250 crore)from FY 2018-19, madetowardsthe guarantee commission for a loan taken

from the State Bank of lndia of {2250 crore. lt also includes a provision of 10.73 crore from FY 2019-

20, made towards bank charges. However, these provisions have not been adjusted, paid, or

reversed subsequently. Due to the absence of adequate information, we are unable to comment on

their impact on the financial statements.

79. Company does not have adequate information and detalls about the following balances

long pending. ln the absence of adequate information, we are unable to comment on the

the financial statements

are
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S.

No
Particulars

Balance in (t
Crore)

DrlCr
Reference to

Financials
7 13 INVENTORIES CLEARING 0.156 Dr Note No.L3

2 GRIR-Clearing Account- PO OPEN ITEM OF 4.7 (2.1,67l' Cr Note No.7

3 SRIR-Clearing Account- SERVICE PO OPEN ITEM OF 4.7 (s.087) Cr Note No.7
4 Service Tax Payable to Contractors / Vendors (3.433) Cr Note No.S

5 Swachh Bharat Cess (SBC)-Contractor Share (0.114) Cr Note No.8
6 Krishi Kalyan Cess (KKC)-Contractor Share (0.0s7) Cr Note No.8
7 Deposits Year End Adjustment (31.s34) Cr Note No.S

8 Provision for Tax Reimbursement (1.016) Cr Note No.8

9 Misc. Deposits - Contractors/Vendors (3.283) Cr Note No.8

10 Creditors Other (0.0s1) Cr Note No.S

1t Sundry Debtors - CL & FL Difference (23.318) Cr Note No.8
12 Liability For FSA Payable (117.668) Cr Note No.8
13 C- Form Deposit @ 3% Scrap of material (0.441) Cr Note No.8
L4 Other Deposits (68.321) Cr Note No.8

15 Other Receivables - EESL (e.so3) Cr Note No.S

16 Unknown GST Electronic Ledger Credits (0.01s) Cr Note No.8
1l Un reconciled GSTTCS Vendor (0.38e) Cr Note No.8

18 TCS Sales Tax (VAT) - Sale of Scrap 0.038 Dr Note No.S

1.9 Service Tax Payable (1.688) Cr Note No.S

20 Service Tax Received from Consumer Estimates (0.062) Cr Note No.8
21. Liability -Energy Asst.- Outside Remittance (0.4ss) Cr Note No.8
22 TCS Sales Tax (VAT) - Sale of Tender Schedules (0.013) Cr Note No.8

23 Central Sales Tax (CST) - Sale of Scrap (0.004) Cr Note No.S

24 Entry Tax (0.06s) Cr Note No.8

80. Company does not adequate information and details about the following balances. As a prudent

measure, provision towards this advance should have been made. The absence of such provision has

resulted in an overstatement of profit and an overstatement of advances on the financial statements.

Note No.16

S. No Particulars
Balance in
{ Crore

DrlCr Reference to Financials

1
Advance to M/s. Cheyyur Ultra
Power Project

0.45 Dr 6e
3.76 Dr2 Advance Fringe benefit tax

3 Fringe benefit tax -3.s6 Cr Note No.16 li HYDi

4 Sundry Debtors Other discoms -581.84 Cr

727.05 Dr5 Creditors Other Discoms
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P. We

Note No.17

81. Reporting on Allegations

M/s. Raychem-RPc Pvt. Ltd. ln this regard, a writ petition (WP (PlL) No. 349/2018) had been filed

before the Hon'ble High Court of A.P. to enquire into the matter. Accordingly, Commissioner of

lnquiries was appointed vide G.O. Rt. No. 46 dated 15.04.2019 to enquire into the allegations.

SpecialChief Secretaryto Government/Energy Departmentvia Letter No. ENE01-L5O2215120L89,

dated 21.02.2023 informed the company to release allterminal benefits to the retired persons

and not to stall any benefits to any employee involved in the instant case, treating that there is

no case pending against any officer. Based on the letter, further action dropped orders were

issued to the 6 retired/service employees on 29.04.2023.

meters from M/s. Avenir Technologies Pvt. Ltd. ln this regard, a writ petition (WP (PlL) No.

6512019) had been filed before the Hon'ble High Court of A.P. to enquire into the matter. We

were informed that, based on the report received from the Secretary to Government, Energy

Department, Govt. of A.P., explanation of the officials / retired officers was called for and a report

was submitted to the Secretary to Government, Energy Department, Govt. of A.P. We were

informed that based on the recommendations of the DISCOM Board on the explanations

submitted by employees, a letter was addressed to the Govt. of AP, and the Govt. of AP has

decided to withdraw Letter dated 11.09.2020. However, the Hon'ble High Court of A.P. in WP

(ptL) No. 65l2}tg has directed to place the record before the Hon'ble High Court of A

been informed that, the records were submitted to the Hon'ble High Court and the

pending.
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S. No Particulars
Balance in
t Crore

DrlCr Reference to Financials

6
BANK GM-COSTING (FOR DIFF IN

o.B)
0.70 Dr

7 9995-Power Purchase 7.43 Dr Note No.17

8 Scrap Devolution/Scrap Sale Release 2.32 Dr Note No.17

9 Cash Advance Clearing Account -0.86 Cr Note No.17

10
Loans & Advances to O & M staff EPF

a rrears
-0.04 Dr Note No.16

11 Loans Receipt Clearing Account -0.43 Cr Note No.3

URL: WWW.I? iua ndpra .com
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ort char le

) As the case is still pending, we are unable to comment on the fraud reporting on the above

allegations.

82. There were certain observations on the company w.r.t Price determination of certain materials

procurement. We have made an enquiry and also asked for certain key information by issulng letters

to the company. As the company has not provided adequate response on the said matter, we are

not able comment or consider in concluding our opinion.

83, Company has given mobilsation advances (to contractors) against the bank guarantee provided by

the contractors. There are certaln bank guarantees which are issued by an overseas bank (not a

scheduled or nationalized bank). The credit worthiness of this bank is not analyzed or assessed by

the company. There are also certain observations in the media against these bank guarantees. As

on the date of this report there is no outcome on the said matter. Hence, we have not considered in

concludlng our opinion. Company has considered mobilsation advances as good, as there is recovery

of advances in course of making the payment against the work done.

84. Refer Note No. 23 Para 6, The NEF (National Electricity Fund) Steering Committee had considered

and based on evaluation carried out by the lndependent Evaluator, approved interest subsidy of 5%

tor F\ 2022-23. This lnterest subsidy is reimbursed against the interest paid during FY 2022-23 on

loans availed for the projects approved under NEF. This Subsidy amount of 19.85 crore was

accounted in the books of accounts of APSPDCL in FY 2023-24 by crediting interest expense resulting

in understatement of finance cost and under statement of income/over statement of interest

capita lized.

86, The company has not disclosed significant accounting policies or policy disclosed is inadequate w.r.t

the following items. There by the company has deviated from AS 1- Disclosure of accounting

policies.

) Operational income like Cross subsidy charges, Wheeling charges, Grid supp

rental charges.

) Power purchase cost and Banked units. Fuel cost adiustments.

) Delayed payment surcharge levied on consumers
HYO
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85, The cumulative effect ofthe non-compliance ofthe above and other qualifications in the para below,

on the Earnings per share vide AS-20 "Earnings per Share" and financial statements is not

quantifiable since adequate information is not presently available with the Company to quantify the

financial impact on non-compliance of these Accounting Standards.
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) Employee benefits

i Late payment surcharge.

> Recognition and Derecognition of Assets.

) Earnings per share

) Cash flow statement

> Contingentliabilities

87. Refer Note no. 3.2 (a) - As on 31.03.2024, FRB Bonds of { 211.15 crore outstanding to APGENCO &

APGENCO pF Trust. Company has obligation to pay interest on such bonds, however the company

has not made provision of I 157.50 crore towards the same. As a result, company has overstated the

profit and understated the liability to that extent.

Emphasis of Matter.

1. FRp Bonds - Refer Note no. 3.2 (a) - As on 31.03.2024, FRB Bonds of { 211.15 crore outstanding to

APGENCO & APGENCO PF Trust. As part of implementation of UDAY scheme (Uiwal DISCoM

Assurance Yojana) of Gol, GoAP has issued Go.Rt.No.11 dated 19.01.2023 to take over bonds

outstanding. Hence company has recognized receivable from GoAP of { 211.15 crore by crediting

Reserves and Surplus during the financial year.

2. As per Notification No. l2l21l7 daled28.o6.2oL7, GSTis exempt on the transmission ordistribution

of electricity by an electricity transmission or distribution utility, and APSPDCL does not pay GST on

the supply of electricity and related ancillary services.

The cGST Department, via Circular No. 34/8/2018 dated 01.03.2018, clarlfied that services provlded

by such distribution companies, except for transmission and distribution of electricity, are liable to

GST. However, the Hon'ble High Court of Gujarat, in the case of Torrent Power Ltd, ruled that

ancillary activities are part of the composite supply of electricity and exempt from GST.

Despite this ruling, various notices have been issued to APSPDCL demanding GST on ancillary

services.

APSPDCL sought clarification from the Authority for Advance Ruling (AAR) - Andhra Pradesh

stated that the exemption applies only to transmission and distribution of electricity. The

Authority for Advance Rulings (AAAR) upheld the AAR's order'
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Aggrieved by the AAAR'5 order, APSPDCL has filed a writ petition before the Honorable High Court of

Andhra Pradesh. The SGST wing has issued notices demanding GST on ancillary services fot F\ 2Ol7 -

2018 ({ 153.99 crore) and FY 2078-2021(1 430.85 crore). An interim stay order has been granted by

the Honorable High Court.

ln view of the above, company has shown the demand of {584.85 crore as contingent liabilities

Our opinion is not modified in respect of these matters.

Key audit matters:

Key audit matters are those matters that, in our professional judgment, were of most significance in

our audit of the financial statements of the current period. These matters were addressed in the

context of our audit of the financial statements as a whole, and in forming our opinion thereon, and

we do not provide a separate opinion on these matters. ln addition to the matter described in the

Basis for Qualified Opinion section we have determined the matters described below to be the key

audit matters to be communicated in our report.

Revenue Recognition:

a. We have obtained an understanding on components of revenues, tariff regulations, accounting

policies of the company and procedures in respect of recognition and measurement of revenue.

b. We have verified the revenue recognized w.r.t true up costs incurred is based on tariff regulations

and prevailing accounting standards.

c. We have verified whether the measurement of revenue is computed in accordance with

prevailing accounting standards.

d. Based on the above procedure performed, the recognition and measurement of revenue from

sale of energy are considered to be adequate and reasonable.

Other matters

ln view of the various qualifications (Qualification 2 to Qualification 87) as mentioned under the basis

for qualification matter, profit for the year is overstated by I 10,157.84 crores. The same is without

considering the possible effects of qualifications which are not ascertainable and quantifiable. Had

the effect of above is given by the company in the financial statements for the year, it would P,

reported a loss of { 10,166.49 crores for the tY 2023-24. Further consideringthe impact of the

not received for the year amounting to 1554.65 crores, the company is eligible for take

o7o
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9,549.03 crores (being 90% of ({ 10,166.49 crores + {554.65 crores)) in the Fy 2o24-25 from GoAp, in
view of the undertaking given by GoAP under Guidelines on Additional Borrowing limit of O.50 percent
of GSDP issued by Ministry of Finance, Gol in June 2021.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Company's Board of Directors are responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance, and cash flows of the company in accordance with the
accounting principles generally accepted in lndia, including the Accounting Standards specified under
section 133 of the Act. This responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
implementation and maintenance of accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statement that give

a true and fair view and are free from material misstatement, whether due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using

the going concern basis of accounting unless management either intends to liquidate the Company

or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company's financial reporting process

Audito/s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole

are free from material misstatement, whether due to fraud ot efior, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee

that an audit conducted in accordance with SA's will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in

the aggregate, they could reasonably be expected to influence the economic decisions of use

on the basis of these financial statements

As part of an audit in accordance with SA's, we exercise professional judgment and

professional skepticism throughout the audit. We also:
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. ldentify and assess the risks of materlal mlsstatement of the financial statements, whether due

to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit

evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not

detecting a material misstatement resulting from fraud is higher than for one resulting from

error, as f raud may involve collusion , f orgery, intentional omissions, misrepresentations, or the

override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances. Under section 143(3Xi) of the Act, we are

also responsible for expressing our opinion on whether the company has adequate internal

financial controls system in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting

and, based on the audit evidence obtained, whether a material uncertainty exists related to

events or conditions that may cast significant doubt on the Company's ability to continue as a

going concern. lf we conclude that a material uncertainty exlsts, we are required to draw

attention in our auditor's report to the related disclosures in the financial statements or, if such

disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit

evidence obtained up to the date of our auditor's report. However, future events or conditions

may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including

the disclosures, and whether the financial statements represent the underlying transactions and

events in a manner that achieves fair presentation.

scope and timing of the audit and significant aud

internal control that we identify during our audit.

it findings, including any significant deficiencies &P

We also provide those charged with governance with a statement that we have complied

relevant ethical requirements regarding independence, and to communicate with them
AC

We communicate with those charged with governance regarding, among other matters, the planned

relationships and other matters that may reasonably be thought to bear on our independence, and

where applicable, related safeguards.
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Report on Other l-egal and Regulatory Requirements

1) As required by the Companies (Auditor,s Report) order,2020 (,,the order,,), issued by the

Central Government of lndia in terms of sub-section (11) of section 143 of the Act, we give in

the ,,Annexure A" a statement on the matters specified in paragraphs 3 and 4 of the order.

2) As required by section 143(5) of the Act, on the basis of verification of the books and records

of the company as we considered appropriate and according to the information and

explanations given to us, we give in the Annexure B, to this report a statement on the dlrections

and sub-directions issued by comptroller & Auditor General of lndia, to the extent appllcable.

3) As required by section 143(3)(i) of the Act, we give in the Annexure c, to this report, with

respect to adequacy of the internal financial controls over financial reporting of the Company

and the operating effectiveness of such controls.

4) As required by Section 143(3) of theAct,we reportthat:

a) Except for the matters described in the Basis for Qualified opinion Paragraph above, we have

sought and obtained all the information and explanations which to the best of our knowledge

and belief were necessary for the purposes of our audit'

b) Except for the matters described in the Basis for Qualified opinion Paragraph above, in our

opinion proper books of account as required by law have been kept by the Company so far

as it appears from our examination of those books'

c) The Balance sheet, the statement of Profit and Loss, and cash Flow statement dealt with by

this Report are in agreement with the books of accounts'

d) Except for the matters described in the Basis for Qualified opinion Paragraph above, in our

opinion, the Balance sheet, statement of Profit and Loss and cash Flow statement dealt with

by this Report comply with the Accounting standards specified under section 133 of the Act,

read with Rule 7 of the Companies (Accounts) Rules, 2014

e) The matter described in the Qualified Opinion paragraph above,

Qualified effect on the functioning of the Company'
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f) Being a Government Company, the Company is exempt from the provisions of section 164(2)

of the Act regarding disqualification of Directors, ln terms of circular No. GSR 463(E) dated

05th June 2015 issued by the Ministry of Corporate Affalrs, Government of lndia.

g) Being a Government Company, the Company is exempt from the provisions of section 197

of the Act, in terms of circular NO. GSR a63(E) dated 05th June 2015 issued by the Ministry

of Corporate Affairs, Government of lndia. Hence, reporting on managerial remuneration is

not applicable.

h) ln our opinion and to the best of our information and according to the explanations given to

us, we report as under with respect to other matters to be included in the Auditor's Report

in accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014:

The Company has disclosed pending litigations which would impact its Financial Statements

as referred in Note No 26 Parc 11 of the Financial Statements, except for the matters

described in the Basis for Qualified Opinion.

ii. The Company did not have any long-term contracts including derivatives contracts for which

there were any material foreseeable losses.

There were no amounts which were required to be transferred to the lnvestor Education and

Protection Fund by the Company.

t.

b. The Manag ement has represented, that, to the best of its knowledge and belief, no funds

(which are material either individually or in the aggregate) have been received by

Company from any person or entity, including foreign entity ("Funding Parties"), wi

understanding, whether recorded in writing or otherwise, that the Company shall, wh

directly or indirectly, lend or invest in other persons or entities identified in any ma

Head Office:
401, "Diamond House",
Adj, Amrutha Hills,
Punjagutta, Hyderabad - 5@ 082
Ph : UO - 2U1O4UtO5t6
Fax : 040 - 23410403
E-mail : hyderabld@raiuadEasad-@D

iv. a. The Management has represented that, to the best of its knowledge and belief, no funds

(which are materialeither individually or in the aggregate) have been advanced or loaned or

invested (either from borrowed funds or share premium or any other sources or kind of

funds) by the Company to or in any other person or entity, including foreign entity

("lntermediaries"), with the understanding, whether recorded in wrlting or otherwise, that

the lntermediary shall, whether, directly or indirectly lend or invest in other persons or

entities identified in any manner whatsoever by or on behalf of the Company ("Ultimate

Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate

Beneficia ries;
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whatsoever by or on behalf of the Funding Party ("Ultimate Beneflciaries") or provide any

guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

c. Based on the audit procedures that have been considered reasonable and appropriate in the

circumstances, nothing has come to our notice that has caused us to believe that the

representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b)

above, contain any material misstatement.

The reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules,2014 is

applicable from 1 April 2023.

Based on our examination which included test checks, except for (Central billing system) CBS

which is used for billing the consumers on a monthly basis and same is uploaded in the SAP,

the Company has used accounting software's for maintalnlng its books of account, which

have a feature of recording audit trail (edit loe) facility and the same has operated

throughout the year for all relevant transactions recorded in the respective software.

Further, for the periods where audit trail (edit log) facility was enabled and-operated

throughout the year for the respective accounting software, we did not come across any

instance of the audit trail feature being tampered with.

For Raju & Prasad

Chartered Accou ntants

Firm's Registration No.: 003475S

flW+trtt'1
HVVNarayanaMurthy
Pa rtne r

Membership No: 246349

Place:Tirupati

Date:07.11.2024

UDIN : 24245349BK82RE7903

HYDEMBAD9

ar

AC

With respect to compliance of Sec 123 of the Act, the Company has not paid any dividend

during the year.
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Annexure A to the Auditors' Report

Annexure to the Audito/s Report for the year ended 31'tMarch, 2024

(As referred to in Paragraph 1 in Report on other Legal and Regulatory Requirements of our report of

even date to the Members of The Southern Power Distribution Company of Andhra Pradesh Limited

on the financial statements for the year ended 31't March, 2024)

ln terms of Companies (Auditor's Report) Order 2020, issued by the Centra I Government of lndia, in terms

of sectton 143(11) ofThe Companies Act, 2013 ("the Act"), we further report, on the matters specified in

Paragraph 3 and 4 of the said Order, that: -

(aXA) Refer Note No. 10 Para 3, the Company is maintaining proper records showing full particulars,

including quantltative details and situation of Property, Plant and Equipment. However, the said

details are not available for certain unidentified Property, Plant and Equipment transferred from:

APSEB occasioned as per Second Transfer Scheme notified by Government Order Notification

dated 29.09.2001.

TSSpDCL (formerly APCPDCL) occasioned by AP State bifurcation (pertaining to Kurnool and

Ananthapuramu circles).

(B) Refer Note No. 10 Para 5, the company is maintaining proper records showing full particulars of

intangible assets.

(b) Company doesn't have practice of conducting physical verification of Property, Plant &

Equipment. As a result, the remaining clause is not applicable.

(c) Refer Note No. !0, ?ara 4, in respect of Freehold lands of carrying value {4.92 crore (Previous

year { 4.91 crore), data on lands acquired by purchase, gift or assignment by government are not

available with the company. Further, the ownership documents viz. sale deed, gift deed on such

lands are not fully available with the company. Also, the immovable properties transferred in

pursuant to Second Transfer Scheme from APSEB (Andhra Pradesh State Electricity Board) and due

to demerger of TSSPDCL (formerly APCPDCL) are not registered in the name of the company. ln the

absence of the above said information/docume

ownership and titles against such properties.

nts we are unable to determine th f

Head Otfice:
401. "Diamond House",
Adj, Amrutha Hills,
Punjagutta, Hyderabad - 500 082
Ph : M0 - 234104M/05/06
Fax :040-23410403
E-mail : hyderabad@Iajuandplalad-aalo

iiumbal Branch: Bangalora Branch: Chennai Branchi Thane Brench: Iirupati Branch:

!;, it" C;rpolar" C*tr", I 202: Arash Av€nue, , 34, li 57/4, Third Floor, First Fbl No.704. YashAshota DoorNo1$9-1G.Kakathiva

Nirrir"iiir""tir" r,rar, L a.d. tr,tain sau Cotony, anaoo Slreet, KamarsiAvenue-,_ CHSL, Ne3r l,tangia High Neoa( Old Thiruchan( Road,

Road Muluniwes! Nagar, Adyar, chennai-600020 sdrd, Tirupat-5175o1

Mumbai-4OOO8O Ba;gabrc- 560 024 Cell: +91-998909040/t ftEne_400 060 Cdl:+91_9704899666

cel: 022-25671 1 55 / 1 199 c€ll +91-9241 570047 c€i: +91'9€66738900

uRL: www.raiuandprasad.com



RAJU & PRASAD
CHARTERED ACCOUNTANTS

Head Office:
401, "Diamond House",
Adj, Amrutha Hills,
Punjagutta, Hyderabad - 500 082
Ph . M0 -2U10404/05/06
Fax . O40 -2%10403
E-mail : hydeghad@rAlandpggAdte!1

(d)The company has not revalued its Property, Plant & Equipment and lntangible assets during the
year.

(e) As informed to us by the company, no proceedings have been initiated during the year or are

pending against the company as at 3L't March, 2024 f or holding benami property under The Benami

Transactions (Prohibition) Act, 1988 and rules made thereunder.

ii. (a) Physical verification of inventory has been conducted during the year by the management

through lnternal Auditors once in a year. The coverage and procedure for physical verification of
inventory done by the lnternal Auditors during the financial year is 65.79% of the lnventory as on

31.03.2024. No discrepancies beyond 10% were noticed on such verification between the physical

stocks and the stock records to the extent of coverage of physical verification. The coverage and

procedure for physical verification of inventory has to be improved.

(b) The Company has been sanctioned working capital limits in excess of {5 crore, in aggregate,

during the year, from banks or financial institutions on the basis of security of current assets. We

have noted instances/cases where the certain figures furnished in returns/statements filed with

banks/ financial institutions are not in agreement with the books of accounts. Details of

discrepancies are given below:

Quarter Particulars
As per Stock

Statement
As per
Books

Variance

Q1 Stock 456.85 457.O4 o.o%

Debtors 76,797.03 12,888.48 23.3%

Creditors 2,587.24 4,630.73 -79.4%

Q2 Stock 418.04 478.20 o.o%

Debtors L6,54t.41 1,3,437.39 1.8.8%

Creditors 2,006.93 4,517.90 -125.\o/o

Q3 Stock 370.04 370.16 o.o%

Debtors 1,4,510.07 14,108.13 2.8o/o

Creditors 658.17 5,672.42 -7678%

Q4 Stock 809.4s 808.40 o.1%

Debtors 14,815.15 15,01L.60 -1.3%

Creditors 1,,701,.1,8 10,427.11. -512.9%

iii. a. According to the information and explanations given to us and based on the audit procedures

conducted by us, the company has not made investments in, provided any guarantee or security or

Mumbai Branch:
51 1, The Corporate Centre,
Nirmal Lifestyle Mall, L.B.S.
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Branted any loans or advances ln the nature of loans, secured or unsecured, to companies, firms,

LLPs, or any other parties except investment in M/s. Andhra Pradesh Power Development Company

Limited(APPDCL).

b. According to the information and explanations given to us and based on the audit procedures

conducted by us, lnvestment made is not prejudicialto the company's interest.

c. As there are no loans and advances in the nature of loans para 3 (iii) a, para 3 (iil) c,3 (iii) d and 3

(iii) f of the order are not applicable.

iv. According to the information and explanations given to us and based on the audit procedures

conducted by us,

The company has not given any loans and advances to the parties covered under Section 185 of

the Act. Thus, there is no non-compliance of provisions of Section 185.

The company has not given any loans and guarantees or providing any security in connection with

a loan, to any person or other body corporate and acquiring secwities of any other body corporate

against the provisions of Section 186 of the Act.

vi. The Central Government of lndia has prescribed the maintenance of cost records under Section

148(U of the Act. As per the information and explanations provided and considering the cost audit

report of the previous financial year, we a re of the opinion that the prescribed accou nts and records

have been made and maintained.

vii. (a) Based on our examination of books of accounts and according to the information and

explanations given to us in our opinion the company is regular in depositing the undisputed

statutory dues, including Goods and Service Tax (GST), Provident Fund, Employees' State lnsurance,

lncome-tax, Sales-tax, Service Tax, Duty of Customs, Duty of Excise, Value added Tax (VAT), Cess and

any other statutory dues, as appllcable, with the appropriate authorities and there were arrears of

such dues at the year-end which have remained outstanding for a period of more than six

from the date they become payable under THE EMPLoYEES' PROVIDENT FUNDS AND Ml

PROVISIoNS Acr, 1952 due the non-linking of Aadhar to UAN. The details are as follows -

A

& P,
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v. According to the information & explanation given to us, the company has not accepted any deposits

from the public or amounts which are deemed to be deposits covered under Section 73 to 76 of the

Act. Hence, the provisions of Clause (v) of the order are not applicable to the Company.
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Name of
the

Statute

Nature of
the Dues

Amount (Rs.)
Period to which the

amount relates
Due Date

Date of
Payment

EPFO
Provident

Fund
1,12,33,364.01

May 2022 to August

2023
15th of subsequent

month
Not Paid

The company has an outstanding demand of {8.73 crore relating to TDS short deduction, TDS short

payment, interest and late filing fee pertaining to various years.

(b) Tax disputes with various authorities:

According to the records of the company, dues on account of any dispute with respect to Goods and

Service Tax (GST), Provident Fund, Employees' State lnsurance, lncome-tax, Sales-tax, Service Tax,

Duty of Customs, Duty of Excise, Value added Tax (VAT), Cess and any other Statutory dues, as

applicable, the particulars are furnished below:

Tirupati BranchMumbai Branch:
51'l , The Corporate Centre,
Nirmal Lifestyle Mall, L.B.S
Road Mulund West,
Mumbai - 400 080
Cell: 0?2-25671155 I 1199

Bangalore Branch:
# 202, Akash Avenue, # 34, 1d

Main SBM Colony, Anand
Nagar,
Bangalore - 560 024
Cdl: +91-9241570047

Chennai Branch:
5714, Thnd Floor, First
Street, Kamaraj Avenue,
Adyar, Chennai - 600020
Cell: +91 -9989090404

Thane Branch:
Flat No. 704, Yash Ashoka
CHSL, Near Mangla High
Scfpd,
Thane - 400 060
Cel: +91-9966738900

Door No. 1991G, Kakathiya
Nagar, Old Thiruchanur Road,
Tirupati-517 501.

Cell: +9'l-9704899666

Forum
where

dispute is

pending

Amount
paid under

protest
(t in crore)

Name of
the

Statute

Nature of
dues

Amount in
Dispute*

(t in
crore)

Period to which the amount relates

/ Subject

2002-03 to 2017 -18/Entry Tax on

Purchase of Goods

Honorable
High Court
of A.P.

28.45
AP Entry

Tax Act,

2007
Entry Tax 88.53

Honorable
High Court
of A.P.

Nil94.1
2007-08 to 201,6-171

VAT on Presumptive Sale of Meters
VAT Act,

2005

Value

Added Tax

(vAr)

Assessing

Officer
(Ao)

Nil0.38
2007-08 to 2009-10
TDS on Lease Payments

lncome
Tax Act,

1961

Tax

Deducted
at Source

(rDS)

Honorable
High Court
of A.P.

Nil4.67
2007-08 to 2009-10

lnterest on Delayed TDS

lncome
Tax Act,

1961

Tax

Deducted

at Source
(TDS)

6ffi
Honorable
CESTAT,

Hyderabad
4.62

Non-Remittance of Service Tax

in Estimates
Finance

Act, 1994

Service

Tax

uRL: www.raiuandprasad.com
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Name of
the

Statute

Nature of
dues

Amount in
Dispute*

(t in
crore)

Period to which the amount relates

/ Subject

Forum
where

dispute is
pending

Amount
paid under

protest
(t in crore)

CGST Act,

2017

Goods and
Services

Tax

153.99* + GST on all receipts or income of
APSPDCL except sale of energy

Hon'ble
High Court
of A.P.

Nil

CGST Act,
2017

Goods and

Services

Tax

430.85
GST on all receipts or income of
APSPDCL except sale of energy

Hon'ble
High Court
of A.P.

Nil

lncome
Tax Act,

1961

lncome
Tax

958.90
2009-10 to 2014-15

Grants & Consumer contributions

Honorable
High Court
of A.P.

Nit

lncome
Tax Act,

1961

lncome
Tax

406.37
AY 20r.7-18

Grants & Consumer contributions

crT
(Appeals),

Tirupati
Nil

lncome
Tax Act,

1961

lncome
Tax

405.91

AY 2018-19

Grants & Consumer contributions
and Excess Contribution to
Provident Fund or
Superannuation Fund

ctT
(Appeals),

Tirupati
Nil

lncome
Tax Act,

1961

lncome
Tax

1.95

AY 2017-18 to 2022-23
lnterest for delayed period against
Non deduction Of TDS on lnterest
on FRP Bonds

crT
(Appeals),

Tirupati
Nil

Total 2550.99 40.91
* Certain disputed amounts include share of APCPDCL prior to bifurcation on 01.04.2020.
** Out of total dispute amount of {153.99 crore an amount of { 9.92 crore was already paid on filing of returns

viii. As per the information and explanation provided to us there were no transactions relating to
previously unrecorded income that have been surrendered or disclosed as income during the year

in the tax assessments under the lncome Tax Act, 1961 (43 of 1961).

ix. According to the records of the company examined by us and the information and explanations
given to us, subject to our Qualifications in lndependent Audit Report, the company has not
defaulted in repayment of loans or other borrowings or in the payment of interest to any lender
(Banks, Financial lnstitutions, Government), except the following

ln respect of working capital loans availed from lndian Renewable Energy Development Age

(IREDA), Power Finance Corporation Ltd (PFC), PTC lndia Ltd., Rural Electrification Corpo

Mumbai Branch:
51 1 , The Corporate Centre,
Nirmal Lifestyle Mall, L.B.S.
Road Mulund West,
Mumbai - 400 080
Cell: 022-2567 I 1 55 I 1 199

Bangalore Branch:
# 202, Akash Avenue, # 34, 1d
Main SBM Colony, Anand
Nagar,
Bangalore - 560 024
Cell: +91-9241570047

Chennai Branch:
5714, Thtd Floor, First
Street, Kamarai Avenue,
Adyar, Chennai - 600020
Cell: +91 -9989090404

Thane Branch:
Fht No. 704, Yash Ashoka
CHSL, Near Mangla High
Schod.
Thane -.100 060
Ce{: +91-9966738900

Tirupati Branch:
Door No. 1 9-9-1 G, Kakathiya
Nagar, Old Thiruchanur Road,
Tirupatj- 5'17 501.

Cell: +9.1-9704899666
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(REC), there are cases where company has defaulted in repayment of loans on due date and remitted

them with delay ranging from 1 - 181 days.

The default osition as on 31.03 .2024 is re orted as below
Amount not
paid on due

date*
(t in crore)

Whether
interest or
Principal

No. of
days

delay or
unpaid#

Name of
Lender

Type of
Loan

Sl.no Nature of Borrowing

13.65 Principal 55SPL TL1 Working Capital Loan

I nte rest 55SPL TL 1.902 Working Capital Loan

26REC Ltd SPL TL 13.65 Principa I3 Working Capital Loan

SPL TL 1.78 I nte rest 26Working Capital Loan REC Ltd4

3.94 Principal 55REC Ltd MTL5 Working Capital Loan

I nte rest 55REC Ltd. MTL 0.166 Working Capital Loan

26REC Ltd. MTL 3.94 Principa I7 Working Capital Loan

MTL 0.15 lnterest 26Working Capital Loan REC Ltd.8

Covid 19 14.77 Principal 54Working Capital Loan REC Ltd9

9.54 I nterest 54REC Ltd Covid 1910 Working Capital Loan

Principal 25Covid 19 1.4.7711 Working Capital Loan

25Covid 19 8.92 lnterestWorking Capital Loan REC Ltd72

4.27 Principal 54REC Ltd Covid 19_213 Working Capital Loan

I nterest 54REC Ltd Covid 19_2 3.3014 Working Capital Loan

Principal 25REC Ltd Covid 19_2 4.2715 Working Capital Loan

I nterest 25REC Ltd. Covid 19 2 3.0916 Working Capital Loan

54LPS 52.17 PrincipalWorking Capital Loan REC Ltd.11

45.47 I nterest 54REC Ltd LPS18 Working Capital Loan

Principal 25LPS 52.7719 Working Capital Loan

I nterest 25LPS 42.66Working Capital Loan REC Ltd.20
31.1.5.47 PrincipalREC Ltd RBPF21, Working Capital Loan

2s0.00 Principal 3REC Ltd RBPF22 Working Capital Loan

lnterest 54REC Ltd RBPF 25.48Working Capital Loan23
25RBPF 46.99 Principa IREC Ltd24 Working Capital Loan

23.83 I nte rest 25REC Ltd. RBPF25 Working Capital Loan

Principal 7PFC Ltd. STL 73.2126 Working Capital Loan

I nterest 7STL 3.75PFC Ltd.27 Working Capital Loan

7STL 1.3.20 PrincipalPFC Ltd28 Working Capital Loan

2l3.64 I nte restPFC Ltd STL29 Working Capital Loan

Principal : l|{rSTL 13.33Working Capital Loan PFC Ltd30
lnterest 3STL 3.53PFC Ltd31 Working Capital Loan

1.STL 1.3.47 PrincipalPFC Ltd32 Working Capital Loan

Mumbai Branch:
51 1, The Corporate Centre,
Nirmal Lifestyle Mall, L.B.S.
Road Mulund West,
Mumbai - 400 080
Cell 022-2567 1 1 55 I 1 199

Bangalore B.anch:
# 202, Akash Avenue, # 34, 13

Main SBM Colony, Anand
Nagar,
Bangalore - 560 024
Cell: +9'1-9241570047

Chennai Btanch:
5714, Third Floor, First
Street, Kamaraj Avenue.
Adyar, Chennai - 600020
Cell: +91-9989090404

Thane Branch:
Flat No. 7O4, Yash AsE€
CHSL, Near Mangla High
Schod,
Thane - 400 060
Cell: +91-9966738900

Tirupati Branch:
Door No. 1$9-1G, Kakathiya
Nagar, Old Thiruchanur Road,
Tirupati - 5'17 501.

Cdl: +91-9704899666
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Name of
Lender

Type of
Loan

Amount not
paid on due

date*
({ in crore)

Whether
interest or
Principal

No. of
days

delay or
unpaidS

Sl.no Nature of Borrowing

13.61 Principal t33 Working Capital Loan PFC Ltd STL

I nte rest 134 Working Capital Loan PFC Ltd. STL 3.24

PFC Ltd. STL 13.75 Principal 335 Working Capital Loan

PFC Ltd. STL 3.11 I nte rest 336 Working Capital Loan

13.89 Principa I 1537 Working Capital Loan PFC Ltd STL

2.95 lnterest 1538 Working Capital Loan PFC Ltd STL

Working Capital Loan PFC Ltd STL 74.17 Principal 1839

PFC Ltd STL 2.68 I nterest 1840 Working Capital Loan

STL 1.4.32 Principal 71.41. Working Capital Loan PFC Ltd

2.53 Interest 7742 Working Capital Loan PFC Ltd STL

43 Working Capital Loan PFC Ltd STL 14.46 Principal 40

STL 2.57 I nterest 4044 Working Capital Loan

STL 1.4.61. Principal 1145 Working Capital Loan PFC Ltd

2.71, lnterest 1146 Working Capital Loan PFC Ltd STL

10.65 Principal 747 Working Capital Loan PFC Ltd Covid 19

48 Working Capital Loan PFC Ltd Covid 19 10.66 I nte rest 7

PFC Ltd. Covid 19 1.0.73 Principal 549 Working Capital Loan

PFC Ltd. Covid 19 'l_o.41. lnterest 850 Working Capital Loan
').51 Working Capital Loan PFC Ltd. Covid 19 10.82 Principal

52 Working Capital Loan PFC Ltd Covid 19 10.33 I nterest 2

PFC Ltd Covid 19 10.90 Principal 253 Working Capital Loan

PFC Ltd. Covid 19 1,0.24 lnterest 154 Working Capital Loan

10.89 Principal 455 Working Capital Loan PFC Ltd Covid 19

lnterest 156 Working Capital Loan PFC Ltd Covid 19 L0.42

PFC Ltd Covid 19 10.97 Principal 357 Working Capital Loan

10.34 lnterest 358 Working Capital Loan PFC Ltd Covid 19

15Working Capital Loan PFC Ltd Covid 19 11.06 Principal59

PFC Ltd L0.24 I nterest 1560 Working Capital Loan

PFC Ltd Covid 19 7L.24 Principal 1861 Working Capital Loan

10.07 I nte rest 1862 Working Capital Loan PFC Ltd Covid 19

Principa I ItWorking Capital Loan PFC Ltd. Covid 19 11.3363

PFC Ltd. Covid 19 9.97 lnterest64 Working Capital Loan

11..43 Principal 40 /,65 Working Capital Loan PFC Ltd. Covid 19

10.01 I nterest 40 ISr66 Working Capital Loan PFC Ltd Covid 19

Principa I 11 \ePFC Ltd Covid 19 1.1..5267 Working Capital Loan

PFC Ltd. Covid L9 10.30 I nte rest 1.L \68 Working Capital Loan

Mumbai Branch:
51 1 , The Corporate Centre,
Nirmal Lifestyle Mall, L.B.S
Road Mulund West,
Mumbai - 400 080
Cell: 022-2567'1155 I 1199

Bangalore Branch:
# 202. Akash Avenue, # 34, 1e

Main SBM Colony, Anand
Nagar,
Bangalore - 560 024
Cell: +91-9241570047

Chennai Branch:
57l4.fhtd Floor, First
Street, Kamaral Avenue,
Adyar, Chennai - 600020
Cell: +9'l -9989090404

Thane Branch:
Fht No. 704, Yash Ashoka
CHSL, Near Mangla High
Schod,
Thane - 400 060
Cel: +91-9966738900

Tirupati Branch:
Door No. 19-9-1G, Kakathiya
Nagar, Old Thiruchanur Road,
Tirupati - 5'17 501.

Cell: +91-9704899666
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Sl.no Nature of Borrowing
Name of
Lender

Type of
Loan

Amount not
paid on due

date*
(l in crore)

Whether
interest or
Principal

No. of
days

delay or
unpaid#

69 Working Capital Loan PFC Ltd. MTL 3.34 I nte rest 1

70 Working Capital Loan PFC Ltd MTL 3.20 I nte rest 8

71. Working Capital Loan PFC Ltd MTL 3.52 I nte rest 1

72 Working Capital Loan MTL 2.87 Principa I 2

73 Working Capital Loan PFC Ltd MTL 3.03 lnterest 2

74 Working Capital Loan PFC Ltd MTL 2.89 Principa I 4
75 Working Capital Loan MTL 3.22 lnterest t
76 Working Capital Loan PFC Ltd MTL 2.97 Principa I 3

77 Working Capital Loan PFC Ltd MTL 3.20 lnterest 3

78 Working Capital Loan PFC Ltd MTL 2.93 Principal 15

79 Working Capital Loan PFC Ltd MTL 3.17 I nte rest 15

80 Working Capital Loan PFC Ltd MTL 2.98 Principal 18

8L Working Capital Loan PFC Ltd MTL 3.13 lnterest 18

82 Working Capital Loan PFC Ltd MTL 3.00 Principa I 7t
83 Working Capital Loan PFC Ltd MTL 3.10 lnterest 77

84 Working Capital Loan PFC Ltd. MTL 3.03 Principa I 40
85 Working Capital Loan PFC Ltd. MTL 3.12 lnterest 40
86 Working Capital Loan PFC Ltd. MTL 3.0s Principal t1
87 Working Capital Loan PFC Ltd. MTL 3.20 I nte rest 1.1.

88 Working Capital Loan PFC Ltd. LPS 36.45 I nte rest 7

89 Working Capital Loan PFC Ltd LPS 40.28 I nte rest 6

90 Working Capital Loan PFC Ltd LPS 49.09 I nte rest 3

91 Working Capital Loan PFC Ltd LPS 45.56 I nte rest 2

92 Working Capital Loan PFC Ltd LPS 59.37 Principal 6

93 Working Capital Loan PFC Ltd LPS 52.37 I nte rest 6

94 Working Capital Loan PFC Ltd LPS 59.37 Principal 5

95 Working Capital Loan PFC Ltd LPS 53.54 I nte rest 5

96 Working Capital Loan PFC Ltd LPS 59.37 Principal 15

97 Working Capital Loan PFC Ltd LPS 48.04 I nte rest 16

98 Working Capital Loan PFC Ltd LPS 59.37 Principa I 18

99 Working Capital Loan PFC Ltd LPS 51.20 I nte rest 18

100 Working Capital Loan PFC Ltd LPS 59.37 Principa I 71

10L Working Capital Loan PFC Ltd LPS 49.34 I nte rest 71 I
1.02 Working Capital Loan PFC Ltd LPS 59.37 Principa I 40 I
103 Working Capital Loan PFC Ltd LPS 54.15 I nte rest 40

FIol
104 Working Capital Loan PFC Ltd LPS 59.37 Principal 11

Mumbai Branch:
51 1, The Corporate Centre,
Nirmal Lifestyle Mall, L.B.s
Road Mulund West,
Mumbai - 400 080
Cell: 022-25671'155 / 1199

Bangalore Branch:
# 202, Akash Avenue, # 34, 1$
Main SBM Colony, Anand
Nagar,
Bangalore - 560 024
Cell: +91-924'1570047

Chennai Eranch:
57 14, f hid Floor, First
Street, Kamaraj Avenue,
Adyar, Chennai - 600020
Cell: +91-9989090404

Thane Branch:
Fht No. 704, Yash Ashoka
CHSL, Near MarEla High
Schod.
Thane - 400 060
Cel: +91-9966738900

Tirupati Branch:
Door No. '199-1G, Kakathiya
Nagar, Old Thiruchanur Road,
Tirupatj- 517 501.
Cdl: +91-9704899666
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Sl.no Nature of Borrowing
Name of
Lender

Type of
Loan

Amount not
paid on due

date*
(t in crore)

Whether
interest or
Principal

No. of
days

delay or
unpaid#

105 Working Capital Loan PFC Ltd LPS 47.58 I nterest 11

106 Working Capital Loan PFC Ltd RBPF 83.93 Principal 11

107 Working Capital Loan PFC Ltd RBPF 1.1..52 lnterest 9

108 Working Capital Loan RBPF 84.52 Principa I 8

109 Working Capital Loan PFC Ltd RBPF 10.81 lnterest 6

110 Working Capital Loan PFC Ltd. RBPF 224.57 Principal 4

7L1 Working Capital Loan PFC Ltd RBPF 10.47 I nte rest 7

1.12 Working Capital Loan PFC Ltd RBPF 248.t9 Principal 7

113 Working Capital Loan PFC Ltd RBPF 8.61 lnterest 3

1.14 Working Capital Loan PFC Ltd. RBPF 250.16 Principal 11

115 Working Capital Loan PFC Ltd. RBPF 8.64 I nterest 6

116 Working Capital Loan PFC Ltd. RBPF 252.1.L Principal 19

717 Working Capital Loan PFC Ltd. RBPF 11.03 I nte rest 5

118 Working Capital Loan PFC Ltd. RBPF r.66.20 Principal 16

1.19 Working Capital Loan PFC Ltd. RBPF 9.47 lnterest 16

720 Working Capital Loan PFC Ltd. RBPF t1..74 Principal 18

1.21 Working Capital Loan PFC Ltd RBPF 17.85 I nte rest 19

122 Working Capital Loan PFC Ltd RBPF 17.1,6 I nte rest 7t
123 Working Capital Loan PFC Ltd RBPF 94.42 Principal 40

1.24 Working Capital Loan PFC Ltd RBPF 24.44 lnterest 40

125 Working Capital Loan PFC Ltd RBPF 144.50 Principal 11

1.26 Working Capital Loan PFC Ltd RBPF 2L.97 I nte rest 1.1.

127 Capex Loan
PFC New

loan
2.23 lnterest 2

#Number of days of delay (i.e., from due date to date of payment)
* Amount due as on 31st March 2024.

We have noted irregularity in payments of APPFCL loan. However, in the absence of the due dates

in the monthly demands sent by APPFCL we are unable to comment on the delays in payment of the
loan.

(b) According to the information & explanation given to us and on the basis of our audit procedures,

we report that the company has not been declared

institution or government or any government authority

wilful defaulter by any bank al

l/lumbai Branch:
51 1, The Corporate Centre,
Nirmal Lifestyle Mall, L.B.S
Road Mulund West,
Mumbai - 400 080
Cell: 022-2567 1 1 55 I 1 199

Bangalore Branch:
# 202, Akash Avenue, # 34, 'ld

Main SBM Colony, Anand
Nagar,
Bangalore - 560 024
Cell: +91-9241570047

Chennai Branch:
5714, Third Floor, First
Street, Kamaraj Avenue,
Adyar, Chennai - 600020
Cell: +9'l-9989090404

Thane Branch:
Fht No. 704, Yash Ashoka
CHSL, Near Mangla High
Scftod,
Thane -400 060
Cel: +91-9966738900

Tirupati Branch:
Door No. 'l$9-1G, Kakathiya
Nagar, Old Thiruchanur Road,
Tirupali- 517 50'1.

Cdl: +91-9704899666
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(d) Accordlng to the information and explanations Siven to us, and the procedures performed by us,

and on an overall examination of the financial statements of the company, we report that no funds

raised on short-term basis have been used for long-term purposes by the company.

(e) According to the information and explanations given to us, and on an overall examination of the

financial statements ofthe company, we report that the Company has not taken any funds from any

entity or person on account of or to meet the obligations of its subsidiaries, associates or.ioint

ventures.

(f) According to the information and explanations given to us and the procedures performed by us,

we report that the Company has not raised any loans during the year on the pledge of securities

held in its subsidiaries, joint ventures or associate companies.

x. (a) The company has not raised any money through initial public offer/further public offer (including

debt instruments).

(b) The company has not made any preferential allotment or private placement of shares or

convertible debentures (fully, partially or optionally convertible) during the year.

xi. (a) ln view of various internal control weaknesses noted in the system, we are unable to comment

on frauds. However, based information & explanations provided by the company and based on the

audit procedures performed, we report that no fraud by the company or on the company has been

noticed or reported during the financial year except certain allegations raised as referred in the

audit report.

(b) No report under subsection (12) of section 143 of the Companies Act has been filed in Form ADT-

4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules,2014 with the Central

Government, during the year and up to the date of this report.

(c) As represented to us by the management, there are no whistle-blower complaints received by

s1#6Fe

PR4

EO

=

B.ngelore Branch:
t 112 Alesh Avenue # 34. 1r
Main SBM Colony, Anand
Nagar,
Bang.lore - 560 024
Cell +91-9241570047

Thane 8.anch:
Fbt No. 704. Yash Ashola
CHSL, Near MarEla High
Sdod.
TharE - 4oo 060
C€l: +91-9567?,8900

lrumbai Br.nch:
511. The Corporaie Centre,
Ni.mal Lifestyle Mall, L.B S

Mumbai- 400 080
Cell 022-25671155 I 1199

Tirupali Branch:
Door No 199-1G, Kakalhiya
Nagar. Old Thiruchanur Road.
Tirupa! - 517 501 .

cdl +91,9704899666

chennai Branch:
57/4. Third Floor, Firsl
Streel, Kamarai Avenue,
Adyar, Chennai- 600020
Cell: +91-9989090404

Head Office;
401, "Diamond House",
Adj, Amrutha Hills,
Punjagutta, Hyderabad - 500 082
Ph : O4O - 2U1MO4lO5t6
Fax : UO - 2U1O4O3
E-mail : hyderabad@rajuandprasad.clm

(c) ln respect of term loans, the company has not maintained proper records to verify the end use

of term loans and therefore we are not able to report whether the same have been applied for the

purpose for which they are raised.

the company during the year.

uRL: WWW.raiUandprasad.com
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xii. ln our opinion, the Company is not a Nidhi Company. Therefore, the provisions of Clauses 3(xii)(a)

to (c) of the order are not applicable to the Company.

xiii. According to the information and explanations given to us and based on the audit procedures

conducted by us, all the transactions with related parties are in compliance with Section 177 and

188 of the Act, wherever applicable and the details have been disclosed in the Financial Statements

as required by the applicable accounting standards.

xiv. (a) ln our opinion, the com pany has no adequate internal audit system commensurate with the size

and the nature of its business. However, the scope and coverage need to be reviewed and

strengthened.

(b) We were unable to obtain some of the lnternal Audit reports of the company on a timely basis.

Hence, the above lnternal Audit Reports have not been considered by us.

xv. According to the information and explanation given to us, in our opinion during the year the

company has not entered into any non-cash transactions with directors or persons connected with
them which will come under the purview of section 192 of the Act.

xvi. (a) The Company is not required to be registered under section 45-lA of the Reserve Bank of lndia

Act, 1934 and hence reporting under clause (xvi)(a) of the Order is not applicable.

(b) As the company has not conducted any Non-Banking Financial or Housing Finance activities

during the year, provisions of clause (xvi)(b) are not applicable.

(c) As The Company is not a Core lnvestment Company (ClC) as defined in the regulations made by

the Reserve Bank of lndia, provisions of clause (xvi)(c) are not applicable.

(d) As the Company is not a member of any "Companies in the Group" as defined in the Core

lnvestment Companies (Reserve Bank) Directions, 2015 the provisions of the clause (xvi) (d) of the
order are not applicable.

xvii. The company has not incurred cash losses during the current financial year.

xviii. There has been no resignation of the statutory auditors of the company during the year a
Clause (xviii) of the order is not appl;cable to the Company.

RAJU & PRASAD
CHARTERED ACCOUNTANTS
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xix. On the basis of the financial ratios, ageing and expected dates of realization of financial assets and

payment of financial liabilities, other information accompanying the financial statements and our

knowledge of the Board of Directors and Management plans and based on our examination of the

evidence supporting the assumptions, in our opinion, uncertainty exists regarding the Company's

ability of meeting its liabilities existing at the date of balance sheet as and when they fall due within

a period of one year from the balance sheet date and as referred in Note No. 26 Para 2.2 the

uncertainty is mitigated by the Management's expected support of Central and State Governments

to continue its operations uninterruptedly. We, however, state that this is not an assurance as to

the future viability of the company. We further state that our reporting is based on the facts up to

the date of the audit report and we neither give any guarantee nor any assurance that all liabilities

falling due within a period of one year from the balance sheet date will get discharged by the

Company as and when they fall due.

xx. As the average of Net Profit of the company during the three immediately preceding financial years

is negative, as per Section 135 of the Act, the liability of payment of CSR does not arise. Hence,

Clauses (xxXa) and (b) of the Order are not applicable to the Company.

xxi. The company does not have any subsidiaries, joint ventures or associates and hence reporting under

clause (xxi) of the order is not applicable.

For Raju & Prasad

Chartered Accountants

Firm's Registration No.: 0034755

+i\APt'tnt+ur
HVVNarayanaMurthy

Partner

Membership No:246349

Place: Tirupati

Date: 07.11.2024

U Dl N : 242463498KB2RE7903
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E-mail : hyderabad@rajuandprasad.com

Annexure B to the Auditors' Report

(As referred to in Paragraph 2 in Report on other Legal and Regulatory Requirements of our report of

even date to the members of

The Southern Power Distribution Company of Andhra Pradesh Limited on the financial statements

for the year ended 31st March ,20241

As required by section 143(5) of the Act, we give in the Annexure B, to this report a statement on the

directions and sub-directions issued by Comptroller & Auditor General of lndia, to the extent applicable

and according to the information and explanations given to us during the course of our audit and the

audit procedures conducted by us, we report that:

Report on Directions u/s 143(5) of the Act

Audito/s Reply
sl

No

Directions under section 143(5)

of the Companies Act, 2013

Company has an ERP system (SAP)to process all

the accounting transactions through lT system.

However, Company is using separate software to

measure and record individual transactions of

billing to Customers. These transactions are

posted/uploaded into SAP on a monthly

frequency by executing Transaction Codes for

Demand and Collection in the case of LT

customers. For HT customers, the data from

Billing Software is uploaded by HT Wing of each

circle office on a monthly basis. The differences

between financial ledger (SAP) and Consumer

ledger (Billing Software) are yet to be reconciled.

Further, at present, company is Accounting

Power Purchase related transactions in (555)

Server of SAP APCPDCL and after completion of

financial year i.e. During May 2O24, uploading

the data to main server (999) of Ae;@

L Whether the company has system in place to

process all the accounting transactions through

lT system? lf yes, the implications of processing

of accounting transactions outside lT system on

the integrity of the accounts along with the

financial implications, if any, may be stated.

Mumbai Branch:
51 1, The Corporate Centre,
Nirmal Lifestyle Mall, L.B.S.
Road Mulund West,
Mumbai - 400 080
Cell 022-2567 1 1 55 I 1 199

Bangalore Branch:
# 202, Akash Avenue, # 34, 1e

Main SBM Colony, Anand
Nagar,
Bangalore - 560 024
Cell: +91-9241570047

Chennai Branch:
5714, Third Floor, First
Street, Kamaraj Avenue,
Adyar, Chennai - 600020
Cell: +9'l-9989090404

Thane Branch:
Fht No. 7O4, Yash Ashoka
CHSL, Near Mangla High
Scfrod,
Thane - 400 060
CeI: +91-9966738900

Tirupati Branch
Door No. 19-9-1G, Kakathiya
Nagar, Old Thiruchanur Road
Tirupati - 517 501.

Cell: +91-9704899666

uRL: www.raiuandPrasad.com
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Head Office:
401. "Diamond House",
Adj, Amrutha Hills,
Punjagutta, Hyderabad - 500 082
Ph : U0 - 23/.104O4lOSlc6
Fax :040-23410403
E-maal : hvderab,ad-@rajuandprasad.com

Moreover, there are no checks and controls

established to check the validity of the data.

Hence, we are unable to comment upon the

impact thereof on financial statements.

sl.

No,

Directions under section

of the Companies Act, 2013

143(s)
Auditor's Reply

2 Whether there is any restructuring of an

existing loan or cases of waiver/write off of

debts/loans/interest etc. made by a lender to

the company due to the company's inability to

repay the loan? lf yes, the financial impact may

be stated. Whether such cases are properly

accounted for? (ln case, lender is a Government

Company, then this direction is also applicable

for statutory auditor of lending company).

As per the information and records produced

before us and on the basis of our verification of

the records, there are no cases of restructuring

of an existing loan or cases of waiver / write off

of debts I loans linterest etc. made by a lender

due to the company's inability to repay the loan

during the year under review.

As there is no restructuring / waiver / write off of

debts / loans / interest etc., there is no financial

impact on the financial statements of the

company.

3 Whether funds (grants/subsidy etc.) received /
receivable for speclfic schemes from

Central/State Government or its agencies were

properly accounted for/utilized as per its terms

and conditions? List the cases of deviation.

According to the information and explanation

given to us, we have observed that the

grants/subsidies etc. received / receivable during

the year, for specific schemes from Central/State

Government or its agencies were properly

accounted for/utilized as per its terms and

con d ition s.

However, assets created out of the

grants/subsidies etc. we're not identifiable on

one-to-one basis with the Scheme in the books of

account.

a.

o
P&

Chennai Branch:
57/4, Third Floor, First
St.eel. Kamaraj Avenue.
Adyar. Chennai - 600020
Cell +91-9989090404

Thane Branch:
Flat No. 7Cr4, Yash Asld(a
CHSL. Ne3, Manqa High
Sdod.
TharE - 400 060
Cel: +91-9966738900

Mumbai Branch:
511, The Corporale Cenlre,
Nilmal Lilestyle MEll, L.B.S

Mumbai- 400 080
Cell: 022-2567 1 1 55 I 1 199

uRL: www.raiuandPrasad.com

Tirupat Aranch:
Door No. 199-1G, Kakathiya
Nagar, Old Thiruchanur Road,
Tarupali - 517 501 .

Ce$. +91-979899666

Bangalore Eranch:
# 202. Akash Avenue. ,3. 1r
Main SBM Colony. Anand
Nagar,
Bangalore - 560 02,1

Cell:+91-9241570047
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sl.

No

Sub-Directions under section 143(5)

of the Companies Act, 2013
Audito/s Reply

General:

1 ln case of works executed with the funds of

Central or State government(s)/ other user

department(s) or their agencies, whether there

is conclusive evidence that the assets created

will be the assets of the PSU? lf not, the

accounting treatment of the funds received,

utilized, returned, assets created upto and

during the year (work-in-progress or

completed), assets handed over to the fund-
giving agency upto and during the year, assets

impaired, if any, and the revenue/ commission/

centage realized on these works, with full

quantitative details may be detailed.

During FY 2023-24, company has received an

amount of {128.20 crore from REC towards RDSS

Project. Assets created out of this have been

recorded as Capital Work in Progress (CWIP) in

the company's financial statements.

2 Where Grants are received from Central or

State government(s)/ other user department(s)

or their agencies,

a) Where grants are taken as revenue for the
year, whether the concerned orders are

clear that the funds can be utilized for
revenue expenditure;

As per the information and explanations
provided by the management and on the basis of

our verification of the records,

During the year company has received

EangalorG Branch:
# m2, P.l€sh Avenue. ,34. 1'
Main SBM Colony. Anand
Nagar,
Eangalore - 560 024
Cell:+91-92415700,17

Chenn.l Branch:
57/4, Third Floor. Fnst
Streel, Kamaraj Avenue.
Adyar, Chennai- 600020
Cell: a91-9989090404

Th.ne Branch:
Fbl No. 704. Yash AslEl€
CHSL, Ne.r irangla Hish
S.nod.
Thane - 400 060
Cel: +91-996673E9@

Mumb.i Branch:
511, The Corporale Centre,
Ntmal Lilestyle Mall, t.B.S

Mumbai- 400 0E0
Cell: 022-2567 1 1 55 I I t99

URL: WWW.raiUand prasad.com

T 
rupati Branch:

Door No 19-9-1G, Kal€thiya
Nagar, OId Thiruchanur Road,
Titupat - 517 501 .

Cdl: +91-9704899666

Report on Sub-oirections u/s 143(5) of the Act:

Head Office:
401, "Oiamond House",
Adj, Amrutha Hills,
Punjagutta, Hyderabad - 500 082
Ph : MO - 2341M0/.1051cf,
Fax :040-23410403
E-mail : hyderabad@rajuandprasad.com

However, assets created out of such funds were

not identifiable on one-to-one basis with the

Scheme in the books of accounts.

o 119.38 Crore from Government towards

repayment of lnterest for Loans taken from

APPFCL.

o {9.85 crore was received as grant from
National Electricity fund (NEF) towards
reimbursement of lnterest paid on Loan

availed for the projects approved under NEF.

As per the information and explanations given to
us concerned orders are clear that the srants can

be utilized for revenue expenditure. 
" 

E
@/
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b) Where guarantee commission is to be

paid, the quantitative details viz., amount

guaranteed, rate of guarantee

commission, whether the commission was

paid or payable along with the details of

the purpose of raising the funds with

guarantee and whether the funds were

utilized for the stated purpose;

b) As per the information and explanations given

to us and based on the financial statements,

during FY 2023-24 there is no Guarantee

Commission payable to the State Government.

3 Where any long-term liability is undertaken

against an asset offinite lifetime, whetherthere

is a clear accounting policy thereon (for

instance, land obtained on lease for a specific

period (whether renewable or non-renewable)

but shares issued in lieu of the land lease

As per the information and explanations

provlded by the management, no long-term

liability is undertaken against an asset of finite

lifetime during FY 2023-24.

4 As no long-term liability is undertaken against an

asset of finite lifetime, there is no corresponding

expendlture on which the taxes are paid/payable

during FY 2023-24.

5 Whether there is a Public Deposit account in

the name of the PSU? lf yes,

a) Funds debited from the PD account

erroneously/ lapsed by the treasury, but

claimed by the Company as receivable/ its

own funds;

a) As per the information and explanations

provided by the management,

APSPDCL is having a Public Deposit (PD) Account

in its name. The details are furnished below:

DDO:90000038413

(Drawing and Disbursing Officer)

HOA (Head of Account):

8443001060120152001VN and

8443001060120162003VN.

&

o\ccA

Head Office:
401, "Diamond House",
Adj, Amrutha Hills,
Punjagutta, Hyderabad - 500 082
Ph : UO - 2U1UO4tO5l6
Fax :O4O -23410/03
E-mail : hydqaba!@Ejualdplaqa.4.e0l

As per financial statements an amount of 145.00

(\225O crore+2o/o) Crore was outstanding from FY

2018-19 towards loan taken from State Bank of

lndia of <2250 crore.

Whether the corresponding expenditure on

which the taxes paid/ payable are accounted in

the financial statements is also included

appropriately

51 1 , The Corporate Centre, it 202, Akash Avenue. { 34. 1i 57/4, Th ird F loor, F irsl Flat No. 704, Yash ,shc*a Ooor No. 19-9-1G, Kakathiya

Nirmat Lrtestyte Malt, L.B.S. Main SBM Colony, Anand Street, Kamaraj Avenue, CHSL, Near l,larEla High Nagar, Old Thiruchanur Road,

Road Mulund Wes( Nagar, Adyar, Chennai _ 600020 Sdod TiruMi- 517 
'oiMumbai-4ooo8o Eangalor€ - 560 024 Cell: i91_9989090404 Tha€-400 060 Cd: +91'970489$66

Ce[: 022-25671155 / 1199 Cdl:+91-9241570047 cel: +91-9966738900

uRL: WWW.raiuandprasad.com
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Head Otfice:
40'l, "Diamond House",
Adj, Amrutha Hills,
Punjagutta, Hyderabad - 500 082
Ph : A0 - 23/.10/,04t051cf,
Fax :040-23410403
E-mail : hyderabad@rajuandprasad.@I0

TirupatiBranch:

P
o
o

Bangalore Branch:
, m2, Akash Avenue, # 34, 1r
Main SBM Colony, Anand
Nagar,
BangalorE - 560 024
Cell: +91-9241 570047

Chenn.i Aranch:
57/4, Third Floor. First
Slreel, Xamaraj Avenue,
Adyar, Chennai- 600020
Cell: +91-9989090404

Thano Branch:
Fbr No 704. YashAshoka
CHSL, Near lrarula High
Sdod,
TharE - 400 060
C€l: +91-996673a9m

A

b) lf any funds given by any Government or

agencies other than the State Government

were lapsed, the details of the same may be

detailed;

c) Details of the funds raised through loans

(with or without government guarantee)

and deposited in PD AccounU Purpose of
the loans and whether the purpose is

initiated/completed;

d) Whether suitable disclosure on the

restrictions or additional permissions

required on withdrawing the funds in PD

Accounts is included or not;

e) The quantitative details of the bills sent for
clearing against the PD account balances but

not cleared/ returned unpaid as on the

reporting date along with age-wise analysis;

b) During the FY 2023-24, there are no such

instances of funds debited from the PD account

erroneously / lapsed by the treasury but claimed

by the company as receivable/ its own funds.

c) During FY 2023-24, the company deposited an

amount of {500 crore into the PD Account in

September 2023 using borrowed funds.

Subsequently, the same amount was withdrawn

from the PD Account in February 2024. As a

result, the company effectively provided

interest-free funds to the government for a

period of five months while incurring finance

costs on the borrowed funds. This action is

prejudicial to the interests of the company.

However, as of 31st March 2024, the balance in

the PD Account shows as Nil.

d) The company has made suitable disclosure on

the restrictions or additional permissions

required on withdrawing the funds in PD

Accounts.

e) There are no uncleared / returned and unpaid

bills sent for clearing against PD account balances

as on 31st March 2024.

6 Where funds are raised by the Company and

the payment of Principal or lnterest or both are

met by the State Government or its agencies,

directly or indirectly, the details and the
purpose of these loans may be stated along

As per the information and explanations given by

the Management,

Mumbai Branch:
511, The Corpo€te Cenlre,
Nifinal Lifestyle Mall, L B.S

Mumbai- 400 080
Cell: 022-25671'155 / 1199

uRL: WWW.raiUa ndprasad.com

During the FY 2023-24, GoAP has provided f rffi
for payment of principat and tnterest on AfSHcyh

Door No. 199-1G, Kakathiya
Nagar, Old Thiruchanu. Road.
Titupat - 517 501.
cdt +91-9704899666
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Head Office:
401, "Diamond House",
Adj, Amrutha Hills,
Punjagutta, Hyderabad - 500 082
Ph :O4O-23410404/05/06
Fax :040-23410403
E-mail : hyderabad@rajUeldplAqed. Qglr

loan. An amount of <19.38 Crore was received

from Government towards repayment of lnterest

for Loans taken from APPFCL.

These funds have been utilized for the stated

purpose.

with the fact whether the funds were utilized

for the stated purpose

Whether the land owned by the Company is

encroached, under litigation, not put to use or

declared surplus. Details may be provided.

As per the information and explanations given by

the Management, no land owned by the

Company is encroached, under litigation, not put

to use or declared surplus.

As Property, Plant & Equipment have not been

physically verified by the company and as there

is no system in place to review the position of

land like carrying out a survey etc., we are unable

to comment on encroachment of land.

7

8 Whether the inventory has been taken on the

basis of physical verification after adjustment of

shortage/ excess found and whether due

consideration has been given for deterioration/

obsolescence in the quality which may result

into overvaluation of stock?

Physical verification of inventory has been

conducted during the year by the management

through lnternal Auditors once in a year. The

coverage and procedure for physical verification

of inventory done by the management during the

financial year is 65.79% of the lnventory as on

3L.03.2O24 has been physically verified by the

lnternal Auditors.

The adjustments for shortage/excess inventory

identified by the lnternal Auditors during the

Physical verification are done in the books of

account. Further, due consideration has been

given for deterioration/obsolescence in the

quality of inventory, and necessary adjustments

were made to provide for obsolete/non-moving

stock.

As on 31.03.2024. there are 68,148 onen Xf* |

orders amounting to 14,278.55 crore (Vrfppus
Year {3,067.26 crorel, out of which 5,864fi{tsruil

9 Whether the cost incurred on abandoned

projects has been written off?

Mumbai Branch:
51 1, The Corporate Centre,
Nirmal Lifestyle Mall, L.B.S.
Road Mulund West,
Mumbai - 400 080
Cell'. 022-2567 1 1 55 I 1 199

Bangalore Branch:
# 202, Akash Avenue, # 34, 1s

Main SBM Colony, Anand
Nagar,
Bangalore - 560 024
Cell: +91-9241570047

Chennai Branch:
5714, f htd Floor, First
Street, Kamaraj Avenue,
Adyar, Chennai - 600020
Cell: +91-9989090404

Thane Branch:
Fht No. 704, Yash Ashoka
CHSL, Near Mangla High
Schod,
Thane -400 060
Cd: +91-9966738900

Tirupati Branch:
Door No. 19-9-1G, Kakathiya
Nagar, Old Thiruchanur Road,
Tirupati - 517 501.

Cetl: +91-9704899666

URL: www.raiuandprasad.com
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Head Office:
40'l. "Diamond House",
Adj, Amrutha Hills,
Puniaguttia, Hyderabad - 5O0 082
Ph : 040 - 23410404/05/06
Fax :040-23410403
E-mail :hvderabad@rai dorasad com

orders pending closure (ca pita lization ) for more

than 3 years is <255.13 crore (Previous Year

<547.52 crore) which account for 8.6% percent of
total value of work orders.

As per the information and explanation provided

to us by the company, during

FY 2023-24, there is no wrong accounting of

interest earned on account of

non-utilization of amounts received for certain

projects/schemes.

Cases of wrong accounting of interest earned

on account of non-utilization of amounts

received for certain projects/schemes may be

reported.

As per the lnformation and explanations

furnished by the Company, there are no finalized

and approved bifurcation plans (between Andhra

Pradesh & Telanganalfor the Company.

11 Whether the bifurcation plan (between Andhra

Pradesh & Telangana States), if any, for the

Company is finalized and approved; Whether

the accounting treatment as per the plan and

the suitable detailed disclosures are given.

Deviations may be stated.

Auditor's Replysl.
No.

Sub-Directions under section

of the Companies Act, 2013

143(s)

Power Sector:

As per the information and explanations

provided by the management,

They have taken adequate steps viz.,

Peripheral fencing/compound wall, to
prevent encroachment of idle land owned by

the Company.

o No land owned by the Company is

encroached, under litigation, not put to use or

declared surplus.

As Property, Plant & Equipment have not been

physically verified by the company and as there

is no system in place to review the pos

land like carrying out a survey etc., we are

to comment on encroachment of land.

a

itio

1 Adequacy of steps to prevent encroachment of

idle land owned by Company may be examined.

ln case land of the Company is encroached,

under litigation, not put to use or declared

surplus, details may be provided.

Bangaloro Br.nch:
# 202. Akash Avenue, # 34. 1r
Main SBM Colony, Anend
Naga..
Eanqalore - 560 024
Cell +91-9241570047

chcnnri Bianch:
5714, Third Floor. Firsl
Slreet, Kamarai Avenue,
Adyar, Chennai- 600020
Cell: +91-9989090404

Thane Br.nch:
Flal No 704. Yash Ashoka
CHSL. Near [,!angia HEn
Sd'od.
Thane -400 60
Cel: +91-9966738900

Mumb.i Branch:
511, The CorpoGte Centre,
Nirmal Lfestyle Mall. L B.S

Mumbai-400 080
Cell: 022-25671155 / 1199

uandorasad.com

firuprti Br.nch:
Door No 'lg9-1G. Kakalhiya
Naqar, Old Thiruchanur Road
Tirupat - 517 501 .

Cdl: +919704899666

10
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Mumbai Branch:
51 1, The Corporate Centre,
Nirmal Lifestyle Mall, L.B.S.
Road Mulund West,
Mumbai - 400 080
Cell: 022-2567'l 1 55 l'l 199

Head Office:
401, "Diamond House",
Adj, Amrutha Hills,
Punjagutta, Hyderabad - 500 082
Ph : MO -23410404/05/06
Fax '.040 - 23/10403
E-mail : hyderabad@rajuandprasad.com

Bangalore Branch:
# 202, Akash Avenue, # 34, 1r
Main SBM Colony, Anand
Nagar,
Bangalore - 560 024
Cell: +91-9241570M7

Ghennai Branch:
5714, Third Floor, First
Street, Kamaraj Avenue,
Adyar, Chennai - 600020
Cell: +91-9989090404

Thane Branch:
Flat No. 7O4, Yash Ashoka
CHSL, Near Mangla High
Sciod,
Thane - 400 060
Cel: +91-99667389@

Tirupati Branch:
Ooor No. 19-9-1G,
Nagar, Old Thiruchanur Road
Tirupati- 5'17 501.

Cdl: +9'l-9704899666

As per the information and explanations

provided by the management, no land is

acquired during the FY 2023-24 for setting up

new projects.

2 Where land acquisition is involved in setting up

new projects, report whether settlement of

dues done expeditiously and in a transparent

manner in all cases. The cases of deviation may

please be detailed.

As per the information and explanations

provided by the management,

The company has an effective system for

recovery of revenue as per its contractual

agreements, except for Government

departments. As per General terms and

conditions of supply of distribution and retail

supply, where any consumer, whose supply is

disconnected for nonpayment of any amount

due to the Company on any account, fails to pay

such dues and regularize his account within three

Months from the date of disconnection, the

Company shall after completion of three months

period, issue one month notice for termination

of the LT or HT Agreement, as the case may be. lf

the consumer still fails to regularize the account,

the Company shall terminate the Agreement

with effect f rom the date of expiry of the said one

month notice. Such termination shall be without
prejudice to the rights and obligations incurred

or accrued prior to such termination. However,

we have noted company is not disconnecting

though there are no collections from various

Government departments during FY 2023-24.

The Consumers can be broadly categorized into

Government and Private parties. APSPDCL is able

to collect approx. 95.79% of amou

private consumers

ntb
ln

3 Whether the Company has an effective system

for recovery of revenue as per contractual terms

and the revenue is properly accounted for in the

books of accounts in compliance with the

applicable Accounting Standards?

uRL: www. ra iua nd prasad.com
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Head Office:
401, "Diamond House",
Adj, Amrutha Hills,
Punjagutta, Hyderabad - 500 082
Ph . M0 -23410404/05/06
Fax :040 -2U104O3
E-mail : hyderabad@rajuandprasad.cor0

The revenue is being properly accounted for in

the books of accounts as per applicable

Accounting Standards. However, there is a

difference in Debtor Balances and Security

Deposit Balances as per Financial Ledger and

Consumer Ledger which is under reconciliation.

ln the absence of details and pending

reconciliation we are unable to quantify the
impact of misstatements on financial

statements.

4 How much cost has been incurred on
abandoned projects and out of this how much
cost has been written off?

As on 37.03.2024, there are 68,148 open work
orders amounting to 14,278.55 crore (Previous
Year {3,067.26 crore), out of which 5,864 work
orders pending closure (capitalization) for more
than 3 years is <265.L3 crore (Previous Year
<547.52 crore) which account f or 8S% percent of
total value of work orders.

s!.
No.

Sub-Directions under section

of the Companies Act, 2013

143(s)
Audito/s Reply

Distribution:

1, Has the company entered into agreements with
franchise for distribution of electricity in

selected areas and revenue sharing agreements

adequately protect the financial interest of the
company?

As per the explanation provided to us from the
management, the company does not have any

franchise agreements for distribution of
electricity.

2 Report on the efficacy of the system of billing
and collection of revenue in the company.

As per the information and explanatio

the Management, ffi
Mumbai Branch:
51 1, The Corporate Centre,
Nirmal Lifestyle Mall, L.B.S.
Road Mulund West.
Mumbai - 400 080
Cell: 022-2567 1 1 55 I 1 199

Bangalore Branch:
# 202, Akash Avenue, # 34, 1s
Main SBM Colony, Anand
Nagar,
Bangalore - 560 024
Celli +9'l-9241570047

Chennai Branch:
5714, Thid Floor, First
Street, Kamarai Avenue,
Adyar, Chennai - 600020
Cell: +91 -9989090404

Thane Branch:
Fht No. 7O4. Yash Ashoka
CHSL, Near Mangia High
Scflod.
Thane - 400 060
Cel: +91-9966738900

Tirupati Branch:
Door No. 'l$9-1G,
Nagar, Old Thiruchanur Road,
Tirupati- 517 501.
Cdl: +91-9704899666

URL: Www.raiua ndprasad.com

FY 2023-24, since some of the amounts are

involved in court cases. However, in case of
Government services, the company is able to
collect only 38.84% of the demand amount billed

in FY 2023-24.
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Mumbai Branch:
51 1, The Corporate Centre,
Nirmal Lifestyle Mall, L.B.S
Road Mulund West,
Mumbai - 400 080
Cell: 022-2567'l 1 55 I 1'199

Head Office:
40'1 , "Diamond House",
Adj, Amrutha Hills,
Punjagutta, Hyderabad - 500 082
Ph . u0 -2u1u04l05/06
Fax :040-2310403
E-mail : hydetabad@qiuaodpras-ad.aam

Bangalore Branch:
# 202, Akash Aventr, I 34, 1n
Main SBM Colony, Anand
Nagar,
Bangalore - 560 024
Cell: +91-9241570047

Chennai Branch:
5714, f htd Floor, First
Street, Kamara1 Avenue,
Adyar, Chennai - 600020
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The billing for LT consumers is done through IRDA

Meters without any manual intervention other

than Bill stop, Meter burnt, Meter stuck up and

Door lock cases. Further, we have noted certain

cases where KVAH reading is not capturing in the

bill to whom KVAH billing is applicable. ln the

absence of KVAH unit's consumer is billed in KWH

units which may result in loss to company where

Power Factor is less than 1.

ln the case of HT consumers, some of the meter

readings are being captured through AMR

(Automatic Meter Reading) and for some of the

meter readings are manually taken by the EE/DEE

level officers. Approximately 89% of the

collection is being received through digital mode

and remainingLL% collections are being done at

EROs and field by using SCM (Spot Collection

Machines).

LT consumers crossing LT threshold limit will be

billed in the billing software for temporary

period. However, if the services continuously

exceed LT limit, manual billing will be done under

HT category.

The Consumers can be broadly categorized into

Government and Private parties. APSPDCL is able

to collect approx. 95% of amount billed on

private consumers in

FY 2023-24, since some of the amounts are

involved in court cases. However, in case of

Government services, the company is able to
collect only 39% of the demand a

FY 2023-24.

*
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As informed to us by the Management, tamper
proof meters have been installed for all

consumers.

3 Whether tamper proof meters have been

installed for all consumers? lf not then, examine

how accuracy of billing is ensured.

4 Whether the Company recovers and accounts,

the State Electricity Regulatory Commission

(SERC) approved Fuel and Power Purchase

Adjustment Cost (FPPCA)?

a) Fuel & Power Purchase Cost Adjustment

(FPPCA) for FY 2O2t-22: The Hon'ble APERC

issued order on 01-03-2023 for pass-through of

Fuel & Power Purchase Cost Adjustment (FPPCA)

for all Four Quarters of tY 2027-22. As per the

order, the expected recovery of FPPCA charges

by APSPDCL based on the actual sales during FY

2O2L-22 was {1,199.97 crore. Out of this, the

FPPCA charges to be raised on GoAP in respect of

agriculture consumption under free category

consumers was expected at {345.10 Crore. The

balance amount of 1854.87 crore (11,199.97

crore - <345.10 crore) is expected to be

recovered from the consumers (other than

agriculture consumption under free category) in

12 instalments commencing from May-2023

billing. The last installment of same included in

Unbilled revenue of FY 2023-24.

b) Fuel & Power Purchase Cost Adjustment
(FPPCA) for FY 2O22-23: The company filed

claims with the Hon'ble APERC to allow Fuel &

Power Purchase Cost Adjustment (FPPCA) in

respect of 1st, 2nd, 3rd and 4th Quarters of FY

2022-23 as per Second Amendment to APERC

Regulation No.4 of 2005 (Terms and conditions

for determination of Tariff on Wheeling and

Retail Sale of Electricity). Orders are yet to passed

by the Hon'ble APERC in respect of the claims

made. An amount of 11380.68 crore est

as recoverable from consumers and {5
estimated as recoverable in resp
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Agricultural Consumption under free category

totaling to {1955.09 crore and the same is

included in "Unbilled Revenue - FPPCA".

c) Fuel & Power Purchase Cost Adiustment

(FPPCA) for FY 2O23-24: The company filed

claims with the Hon'ble APERC for approval of

Fuel & Power Purchase Cost Adjustment (FPPCA)

in respect of FY 2023-24, in accordance with

Fourth Amendment to APERC Regulation No.2 of

2023 (Terms and Conditions for determination of

Tariff on Wheeling and Retail Sale of Electricity).

The FPPCA arrived at as per the Specified

formula, is billed and recovered on a monthly

basis, not exceeding 40 paise per unit. Further, in

excess of 40 paise per unit company has filled

with commission, order yet to be passed by the

Hon'ble APERC. An amount of <22OL.22 crore

estimated as recoverable from consumers and

<1052.57 is estimated as recoverable in respect

of Agricultural Consumption under free category

totaling to {3253.79 crore and the same is

included in "Unbilled Revenue - FPPCA".

5 Whether the reconciliation of receivables and

payables between the generation, distribution

and transmission companies has been

completed. The reasons for difference may be

mined

The reconciliation of receivables and payables

between the Company and generation &

transmission companies are not carried on due

to non-receipt of balance confirmations and

account copies from the generators and

transmission companies. ln the absence of

reconciliation statements, the differences, if any,

are not quantified.

6

supplying power to franchisees at below its
average cost of purchase.

hether the Company is supplying power to
ranchisees, if so, whether the Company is not

franchise agreements for distributio
power.

As per the explanation provided to us f
management, the company does not

URL: www.ra iua ndprasad.com
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7 How much tariff roll back subsidies have been

allowed and booked in the accounts during the

year? Whether the same is being reimbursed

regularly by the State Government shortfall if

any, may be commented?

As informed to us by the Management, there

were no tariff roll back subsidies being allowed

and booked in the accounts during FY 2023'24.
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Annexure C to the Auditors' Report

Annexure to the lndependent Audito/s Report on the financial statements of Southern Power

Distribution Company of Andhra Pradesh Limited.

Report on the lnternal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Act.

We have audited the internal financial controls over financial reporting of M/s. Southern Power

Distribution Company of Andhra Pradesh Limited. ("the Company or APSPDCL") as of 31't March 2024,

in conjunction with our audit of the financial statements of the Company for the year ended on that

date.

Management's Responsibility for lnternal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls

based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of lnternal Financial

Controls Over Financial Reporting issued by lnstitute of Chartered Accountants of lndia ('lCAl').

These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors' Responsibility

our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of lnternal Financial Controls over Financial Reporting (the,,Guidance Note,,) and the Standards on
Auditing issued by lcAl, prescribed under section 143(10) of the Act, to the extent applicable to an audit
of internal financial controls.

Those standards and the Guidance Note require that we compry with ethicar requirements and
perform the audit to obtain reasonable assurance about whether adequate internal financial
over financial reporting was established and maintained and if such controls operated effecti
materia I respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial control system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financlal reporting included obtaining an understanding of internal financial

controls over financial reporting, assessing the risk that a material weakness exists, and testing and

evaluating the design and operating effectiveness of internal controls based on the assessed risk. The
procedures selected depend on the auditor's judgment, including the assessment ofthe risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls system over financial reporting.

Meaning of lnternal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide

reasonable assurance regarding the reliability of financial reporting and the preparation of financial

statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial controls over financial reporting includes those policies and procedures that

2. Provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts

and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and

3. Provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition,

use, or disposition of the company's assets that could have a material effect on the financial

statements.

lnherent Limitations of lnternal Financial Controls Over Financial Reporting

controls over financial reporting may become inadequate because of c

degree of compliance with the policies or procedures may deteriorate.
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1. Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the

transactions and dispositions of the assets of the company;

Because of the inherent limitations of internal financial controls over financial reporting, including the

possibility of collusion or improper management override of controls, material misstatements due to

error or fraud may occu r and not be detected. Also, pro.iections of a ny evaluation of the internal fina ncial

controls over financial reporting to future periods are subject to the risk that the internal financial

Head Office:
401, "Diamond House",
Adj, Amrutha Hills,
Punjagutta, Hyderabad - 500 082
Ph : U0 - 2U1O4O4l05l6
Fax : UO - 23/.10403
E-mail : hyderab-ad@raiuandprasad.cotr

TituFt - 517 501

Cdl:+91'9704899666



RAJU & PRASAD
CHARTERED ACCOUNTANTS

Head Otfice:
401, "Diamond House",
Adj, Amrutha Hills,
Punjagutta, Hyderabad - 500 082
Ph :UO-2U1UUIO5|6
Fax :M0-23410403
E-mail : bydqaba-d@rai!,arldfia_s"adlAm

Basis of Qualified Opinion

According to the information and explanations given to us and based on our audit, the following material

weaknesses have been identified as at 31't March,2024:

. The Company's internal financial controls over existence, completeness, valuation and allocation of

Property, Plant & Equipment, Capitalwork-in progress (including material lying at site) and lntangible

Assets (including tntangible Assets under development) are not operating effectively.

o The Company did not have an appropriate internal control system over maintenance of records and

impairment testing of Property, Plant & Equipment, Capital work-in progress and lntangible Assets

(including lntangible Assets under development).

. The Company did not have an appropriate internal financial control system for physical verification

of items of Property, Plant & Equipment and Capital work-in progress (CWIP) of the company at

varlous Divisions, Circles and Corporate Office at reasonable intervals and adjustment of material

discrepancies noticed during such verification.

use, due to delayed issuance of work completion certificate by the respective department. Thi s cou ld

potentially result in under-ca pita lization of lntangible Assets, Property, Plant & Equipment and I

charge of depreciation/amortization.
0
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. The company has not carried out a detailed study of risk assessment and control evaluation in line

with the requirement of relevant provisions of companies Act 2013. As a result, there is no list of

controls in place and no testing of such controls has been carried out.

. Further, internal control system over capitalization of value, manner of capitalization and allocation

of employee cost, flnance cost, administrative cost and general expenses is not adequate and has

been done on ad-hoc basis without identifying the expenses directly attributable to the CapitalAsset

/ project / CWtP. Also, such rate is applied irrespective of the interruptions, if any. These material

weaknesses could potentially result in material misstatement in the value of company's Property,

Plant & Equipment, CWIP, depreciation and expenses.

. The Company did not have an appropriate internal financial control system to correlate capital

expenditure incurred with the grants/subsidy received, which could potentially result in incorrect

recognition of deferred revenue income.

. The Company did not have an appropriate internal financial control system for ensuring timely

capitalization of lntangible Assets, Property, Plant & Equipment as and when the same is ready for

uRL: www.raiuandprasad.com
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. The Company did not have an appropriate internal financial control system on accounting of assets

which are replaced/discarded/dismantled/devoluted.

. The Company's internal financial control over reconciliation of differences between Trade

Receivables/Security Deposit as per books of accounts and Consumer Ledger, identification of old

outstanding trade receivables, assumption for provision for bad and doubtful debts, matching of

Sundry Debtors Collection accounts and maintenance of details/adjustment of advance consumption

charges against temporary connections could be strengthened further. These material weaknesses

could potentially result in material mlsstatement of trade receivables, liability and income of the

Company.

. The Company did not have an appropriate internal financial control system on list of vendors and

amount withheld as retention money. These material weaknesses could potentially result in material

misstatement in trade payables and other payables of the Company.

. The Company's internal financial control over seeking balance confirmations and periodic review of

balances from various suppliers, service providers, consumers etc. are not operating effectively

These material weaknesses could potentially result in material misstatement in trade payables, trade

receivables, liabllity and income of the Company'

o The Company's internal controls over reduction in distribution losses could be further strengthened'

These material weaknesses have impacted the revenue and overall financial position of the

Company.

. The Company's design and implementation of Controls and procedures to ensure adherence to

mandatory accountlng standards and generally accepted Accounting Principles are not adequate and

have material impact on the financial statements.

. The Company's internal financial control over accountinB of power procured is not operating

effectively as Company is maintaining transactions pertaining to Power Purchases in 555 server of

SAP which are manually uploaded to main server (999) on quarterly basis'

Above procedure was followed till September 2023. From October, the company accounted for all

power purchase transactions and associated working capital loans in the 555 server of APCPDCL'

These transactions were uploaded to the main server (999) in May 2024, i.e., after th letion

of the fina ncial year.
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The Company's internal financial control over posting/upload of data from Billing Software to SAP

can be further strengthened. There are no sufficient checks and balances on these uploaded data.

This could potentially result in misstatement in Company's Trade receivables and revenue from sale

of power.

. ln the context of Financial Accounting in SAP, the term "clearing" refers to the process of reconciling

open debit entries with open credit entries. This functionality is available for customer/vendor

accounts as well as general ledgers within the SAP system. Open ltems in SAP represent transactions

balances contributing to the closing balance of a GL. A transaction is considered cleared when an

offset value is posted to an item or group of items, so that the resulting balance of the items is zero.

Clearing transactions in SAP always generate corresponding SAP clearing documents. Company has

no practice of clearing items or group of items contributing Zero. As a result, transactions which are

not contributing to closing balance are also forming part of the open items.

. Docu mentation and risk control matrix (RCM) for the internal financial controls followed bythe entity

is not maintained.

. The evidence showing lnformation Technology General Controls (lTGCs), viz. Change Management

controls, Access controls and Segregation of Duties (SoD) control validatlons and review

documentation were not available. Further, there is no documentation available for the input

controls in SAp in respect of capturing data and recording of transaction, access control system,

disaster data recovery review validation. ln absence of the above said evidence we are unable to

conclude whether ITGCs are operating effect;vely throughout the year.

. The system of follow up for the long pending unattended audit paras and compliances for the audit

observations has to be improved.

. The Company ,s internal financial control over maintenance of subsidiary records, timely adiustments

of advances to suppliers and P rovision for liabilities are not operating effectively. Certain s

records are either not properly maintained or are updated at year-end and advances ar

and liabilities are accounted on the basis of date of receipt of bill/cut-off date and not
L
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However, there are no established checks and controls to verify the validity of the data entered in

the main server (999). This results in lack of Audittrail and redundancy of work. This could potentially

result in misstatement in Company's Power Purchase cost, Trade payables, working capital loans

including lCDs.
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when actual services and/or goods are received. These material weaknesses could potentially result

in misstatement of expenses, assets and liabilities.

. The company currently lacks robust internal financial controls within its Human Resource

department, particularly in managing employee benefit expenses.

Policy Framework: Company lacks detailed and comprehensive HR policy frameworks and

standardized procedures for employee benefits, allowances, and reimbursements leads to

inconsistencies and potential misuse of resources.

lnternal Audit: There is no internal audit mechanism on employee benefit expenses, leavin8

room for undetected anomalies and non-compliance with policies.

Reconciliation: There is no regular reconciliation of employee benefit expenses recorded in the

HR module of ERP system with the books of account.

Employee Advances and Loans: There are no clear policies for employee advances and loans,

including eligibility criteria, limits, and repayment terms. Additionally, there is no system in place

to track advances and loans, including repayments, to prevent defaults. The current process

involves manual intervention with the ERP system to design repayment schedules for various

loans, which lacks standardization and poses a potential risk of misuse.

Pension and Retirement Benefits: The company has established a Pension & Gratuity trust, but

this trust lacks a mechanism to directly disburse pension and gratuity benefits to employees.

Consequently, the company dlsburses these benefits directly, rather than through the trust. This

practice suggests that the company is not making actual contributions to the trust based on

actuarial vatuations, which could lead to potential mlsuse of resources. Furthermore, there is no

oversight of the management of pension and gratuity funds, including investment strategies and

fund performance monitoring.

Attendance and Leave management: The company uses a facial recognition attendance system,

but it is not integrated with the HR module of the ERP system. consequently, the company still

relies on a manual attendance register for attendance calculation and leave management. This

control deficiency may result in inconsistencies in the calculation of employee benefits'

Additionally, there is no periodic verification of employee records and payroll data, nor is there

a cross-check of attendance records with payroll.

Regulatory Compliance: The company lacks proper internal controls to ensure complian

statutory requirements, particularly concerning income tax TDS deductions from empl

deductions are made on an ad hoc basis, without considering employees' actual in

various sources or their allowable deductions. This practice results in non-compliance

laws.

d)
. TDS

tax
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and whether such

a Manual lntervention in HR Module of ERP System: A slgnificant control deficiency in company

HR module of the ERP system is the extensive reliance on manual interventions. This reliance

compromises the efficiency and accuracy HR operations. Manual interventions increase the

likellhood of errors in data entry, processing delays, and inconsistency in adherence to

established policies and procedures. The lack of automated workflows and controls within the

ERP system further exacerbates these issues, leading to potential discrepancies in employee

compensation, benefits distribution, and regulatory compliance. Addressing this deficiency by

enhancing automation and implementing robust controls within the ERP system is crucial to

improving operational efficiency and maintaining data integrity in HR management.

lnoperative General Ledgers: The payroll run is impacting inoperative general ledger accounts,

highlighting a lack of internal controls. lf not addressed, thls could potentially affect the accuracy

of financial statements.

As informed to us, the Company has formed lnternal Financials Control Committee to strengthen the

deficiencies in the effectiveness and adequacy of internal controls. The Committee should address the

above-mentioned points on priority basis.

Qualified Opinion

Being a State Government undertaking, the Company's internal control process over financial reporting

is designed by way of various Manuals, Rules, Circulars and instructions issued from time to time and

our opinion is based on the internal control process over financial reporting as defined therein. During

the course of our audit of financial statements, we have on test-check basis and on review of adequacy

of internal control process over financial reporting, have identified some gaps both in adequacy of design

of control process and its effectiveness which have been reported in "Basis of Qualified Opinion" above.

However, the Company has no comprehensive model for internal control over financial reporting

incorporating risk assessment, control process and tracking of gaps along with the descriptlon of

objective, process and risk associated thereof, as per the Guidance Note on Audit of lnternal Financial

Controls over Financial Reporting issued by lCAl. The system of internal financial controls over financial

reporting with regard to the Company were not made available to us to enable us to determine if the

Company has established adequate internal financial control over financial reporting

internal financial controls were operating effectively as at 31't March, 2024. &P \o'

ln our opinion, wlth the exception of the matters described in Para above and except

effects/possible effects of the material weaknesses described in "Basis of Qualified Opinion" ab

Company has maintained, in all material respects, adequate internal financial controls over fina

reporting and such internal financial controls over financial reporting were operating effectively as at

P
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March 31st, 2024. The Company is yet to establish its internal financial control over financial reporting

considering the essential components of interna I control stated in the Guida nce Note on Audit of lnternal

Financial Controls over Financial Reporting issued by lCAl.

We have also audited, in accordance with the Standards on Auditing issued by lCAl, as specified under

Section 143(10) of the Act, the financial statements of the Company, which comprise the Balance Sheet

as at March 3L't,2024, and the related Statement of Profit and Loss and Cash Flow Statement for the
year then ended, and a summary of significant accounting policies and other explanatory information.

These materialweaknesses were considered in determining the nature, timing, and extent of audit tests

applied in our audit of the 31't March, 2024 financial statements of the Company and this report affect

our report on financial statements, which expressed a gualified opinion on those financial statements.

For Raju & Prasad

Chartered Accou ntants

Firm's Registration No. 003475S
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HVVNarayanaMurthy
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